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XINHUA LISTS 'TOP TEN NEWS PIECES FOR 1985" 
OW191324 Beijing XINHUA in English 1255 GMT 19 Dee 85 
[Text] Beijing, December 19 (XINHUA) -- Here are top ten news pieces for 1985: 


-- Mikhail Gorbachev was elected general secretary of the Central Committee of the 
Soviet Communist Party in March to succeed the late Soviet leader Konstantin Chernenko; 


-- France proposed in July the "Eureka" plan aimed at increasing research and coopera- 
tion in high technology among West European countries; 


-- Israeli airplanes blatantly attacked on October first the Headquarters of the 
Palestine Liberation Organization in Tunis; 


-- Ronald Reagan and Mikhail Gorbachev met in Geneva in November for the first top- 
level encounter between U.S. and Soviet leaders since 1979; 


-- Zhao Ziyang visited Colombia, Brazil, Argentina and Venezuela, the first tour of 
South America ever made by a Chinese premier. from October 28 to November 12; 


-- The South African people launched a massive struggle against racial segregation 
with an intensity rarely seen before; 


-- A strong earthquake occurred in Mexico, followed by a volcanic eruption in Colombia: 
killing 40,000 people altogether; 


-- More air disasters than in previous years were reported, In August, a Japanese air- 
liner crashed, killing 520 passengers. This was followed by the crash in December of 
a U.S. military plane in Canada, killing all those aboard; 


-- Air piracy became more frequent, Four airliners of Jordan, Lebanon, the United 
States and Egypt were hijacked since June, and an [Italian cruiser ship was taken into 
custody in October; 


-- Two U.S. astronauts twice succeeded in building structures during space walks. 
GUAOJI SHANGBAO ON PRC COOPERATION WITH UNFPA 
HK200817 Beijing GUAOJI SHANGBAO in Chinese 9 Dec 85 p 1 


[Report by Li Hongmei: "The Cooperation Between China and UNFPA Is Progressing Well; 
Nearly $50 Million Has Been Used in China"] 


[Text] Between 1985 and 1989, China will continue to accept aid provided by the United 
Nations Fund for Population Activities (UNFPA) to be spent on: planned parenthood; the 
production of contraceptives; prenatal care; training and research in demography; thie 
collection of poptlation statistics; and research on the aged, During the first period 
(between 1980 and 1984,) nearly $50 million provided by UNFPA was used. Over the past 
5 years and more, cooperation between China and UNFPA has been friendly and fruitful, 


to 
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UNFPA's professional work is chiefly concerned with population issues including: 
planned parenthood; collecting data and statistics on every aspect of population 
census; population trends; sampling or experimental investigations into population; 
formulation of population policy, and research on the relation between population and 
economic development. The various types of UNFPA aid chiefly provide developing coun- 
tries with technology, equipment, advisers, and specialists. People from developing 
countries also are given opportunities for investigation and training abroad. Coopera- 
tion between China and UNFPA began in 1979, During the first period, UNFPA provided 
the Chinese Government with $50 million of aid, and arranged 22 projects which included 
census, planned parenthood, medical care for women and children, education in popula- 
tion, and the production of contraceptives. In 1980 and 1981, the implementation rate 
of projects was over 90 percent, and in 1982 and 1983, the implementation rate exceeded 
95 percent. By the end of 1984, China had spent $49.7 million, accounting for 99.4 
percent of the total aid. Of this, the biggest project was the third national census 
in 1982, with the purchase of 21 IBM computer systems accounting for 31.2 percent of 
the total aid. Good results were achieved. At present, all projects from the first 
period have been organized and put into operation, and activities in training and 
scientific research have already begun. China sow has a number of specialists and 
research personnel engaged in population activities. 


Of the aid to be provided in the second period, 40 percent will be used in planned 
parenthood, 27 percent in the production of contraceptives, 9.5 percent in prenatal 
care, 11.8 percent in training and research in demography, 8.6 percent in population 
statistics and investigation, and 0,1 percent in research on the aged, Major projects 
include in information system for controlling the plan for planned parenthood; propa- 
ganda, education, and scientific research in planned parenthood; strengthening the 
ability of planned parenthood committees and the population information system; impov- 
ing medical care for women and children; training, research, and secondary schoc! edu- 
cation in demography; establishing population statistics and data processing centers; 
and strengthening the capability of the Statistics Bureau, sociology and analysis of 
data in planning for economic development. At present, all these projects have been 
initiated. 


GORBACHEV; NUCLEAR INSPECTION, MORATORIUM WITH U.S. 


OW200208 Beijing XINHUA in English 0146 GMT 20 Dec 85 


[Text] Washington, December 19 (XINHUA) -- Soviet leader Mikhail Gorbachev, in a 
letter to President Reagan, has urged the United States to join the Soviet Union in 
the moratorium on underground nuclear tests, a U.S. official told THE ASSOCIATED PRESS 
today. The Soviet Union started a unilateral five-month underground test ban in 
August and challenged the United States to follow suit. The Reagan administration, 
however, refused the proposal, arguing, among other things, that a test ban would be 
difficult to verify. 


In the letter, according to the AP report, Gorbachev has offered to open Soviet nuclear 
testing sites to American observers to clear up "ambiguities," In return, he asked for 
the same right of sending Soviet inspectors to American testing area, As a first step, 
Gorbachev has suggested that both the United States and the Soviet Union agree to 
accept an offer by the leaders of Argentina, Greece, India, Mexico, Sweden and 

Tanzania to permit inspection on their territories, 


The leaders of the six countries, in an effort to push the two superpowers to reach an 
agreement on a joint nuclear test ban, declared their readiness at a meeting in New 
Delhi in October to allow monitoring equipment placed on their territories. 
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Gorbachev also urged Reagan to agree on the resumption of U.S.-Soviet negotiations 
next month to ban all nuclear tests, the official said. 


Meanwhile in Moscow, the Soviet newspaper PRAVDA also said today that the Soviet Union 
might agree to "certain measures of on-site verification" if the United States agrees 
to a comprehensive ban on nuclear testing. 


U.S. Rejects Inspection 
OW200212 Beijing XINHUA in English 0158 GMT 20 Dec 85 


[Text] Washington, December 19 (XINHUA) -- The United States today rejected a Soviet 
offer to permit inspection on each side's nuclear testing sites in an effort to 
challenge the Reagan administration to join its moratorium on underground nuclear tests. 


THE ASSOCIATED PRESS reported earlier today that, in a letter to President Ronald 
Reagan, Soviet leader Mikhail Gorbachev proposed on-site inspections to remove doubts 
about compliance if the United States agrees to a comprehensive nuclear test ban. 


White House spokesman Larry Speakes said that the United States "would be glad to con- 
tinue talks" about on-site inspections, but stressed that verification is not the only 
reason why the United States refused to agree to the Soviet proposal. 


In August when Gorbachev announced a unilateral five-month halt on nuclear testing, 
Reagan contended that the Soviet Union had completed a series of tests on a new class 
of missiles while the United States had not. It was reported that in addition to the 
MX and Midgetman ballistic missiles now under testing, some components of the U.S. 
space-based weapons of the Strategic Defense Initiative are nuclear related and would 
require underground explosions. 


JOURNAL ON 'LIMITED' RESULTS OF U.S.-USSR_ SUMMIT 


HK191021 Beijing BAN YUE TAN in Chinese No 23, 10 Dec 85 pp 52-55 


[Article by Tan Ping: "Though the Results Are Limited, They Are Still Welcome -- 
Commenting on the U.S.-Soviet Summit Meeting"] 


[Text] U.S. President Reagan and CPSU General Secretary Gorbachev held talks on 19 and 
20 November in Geneva, Switzerland, 


The world community paid extraordinary attention to the 2-day meeting. In the months 
following the announcement of this summit meeting, leaders in many countries talked 
about it; famous statemen analyzed it from various angles; and the mass media issued 
numerous reports and comments on it. During the summit meeting, more than 3,000 
reporters gathered in Geneva. Although Reagan and Gorbachev agreed to impose a "news 
blackout" when they first met, reporters continued to dispatch voluminous reports about 
the summit meeting to all parts of the world based on various signs and clues they 
could find and conjecture. 


On the morning of 21 November, the results of the meeting were finally publicized in 
the form of a joint statement issued at the concluding ceremony of the summit meeting. 
None of the people who had analyzed and reported on the meeting were surprised, because 
none of the res lts were unexpected. 
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In their 15 hours of talks during the 2 days, both the Soviet and American leaders 
admitted that no one could win a nuclear war, so there should never be a nuclear war. 
Both sides expressed their willingness to cooperate in reducing nuclear weapons, 
preventing nuclear proliferation, improving their "hot line" links, dismantling chemical 
weapons, promoting the talks on reducing nuclear arms in the East and in the West, and 
expanding cultural exchanges and restoring civil aviation links. In fact, the two 
countries had made such statements in the past and had discussed some points for several! 
decades. They merely reiterated what they had said previously at the summit meetings, 
and these common points could not be regarded as substantial progress in U.S.-Soviet 
relations. 


At the meeting, the two sides did not change a bit their respective positions on the 
issue of the “star wars" program. Reagan especially had a strong aversion to the term 
“star wars" and he did not allow reporters to use this term. He insisted that his plan 
is called the "Strategic Defense Initiative," which will pose no threat at all and will 
not be realized until the distant future. At the meeting, Corbachev sharply pointed 
out that the "star wars" program will send weapons into outer space, so it is not 
defensive in nature. Not only would it intensify the arms race, but it would make the 
Soviet Union lose all her restraint. He said that if the United States abandons this 
program, the Soviet Union would be ready to open all of her laboratories for inspection 
so as to prove that the Soviet Union does not research any space weapons. The United 
States, however, demanded that the Soviet Union first open its laboratories for 
inspection. Gorbachev told Reagan that he was no fool, and that if Reagan persisted in 
his "star wars" program, he would have to take corresponding action. Obviously, there 
was no room for the two sides to discuss this issue. 


After the meeting, the United Staces and the Soviet Union did not conceal their 
differences. Gorbachev said that the two sides could not reach agreement on the most 
important issues of the arms race and raised hopes for peace, and that great differences 
still existed on some issues of principle. Reagan said that the task of really 

improving U.S.-Soviet relations remained very arduous. He told the Congress: "I cannot 
say that our views are basically identical." U.S. national security adviser McFarlane 
said that the most important result of the meeting was that both sides gained a rather 
thorough understanding of the other side's intentions, priorities, and wishes for 
compromise. 


The summit meeting, which involved so many people, did not reach any substantial 
agreement, did not put forward any new proposal for improving U.S.-Soviet bilateral 
relations, and did not make any progress on the issue of the mutual reduction of nuclear 
arsenals by 50 percent, an issue that both sides agreed to consider prior to the 
meeting. However, no one considers that the meeting was a failure. On the contrary, 
many countries and international opinion expressed satisfaction with the results of the 
meeting. Why? 


Because the meeting finally opened the door to U.S.-Soviet dialogue at the highest 
level. After the Soviet Union sent its troops to invade Atghanistan, relations between 
the United Sates and the Soviet Union continued to deteriorate. The arms control talks 
between them broke down 2 hears ago. Then, the door to dialogue was almost completely 
closed, and U.S.-Soviet relations declined to the lowest point of the postwar years. 
Last year, the United States and the Soviet Union vied with each other in deploying 
hundreds of modern missiles in Europe, tlus intensifying the regional confrontation and 
rivalry. This is all of deep concern te people throughout the world. Therefore, Since 
the two leaders this time sat together and expressed their willingness to talk, their 
gestures were naturally welcomed by the world community. 
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Jackson, a former presidential] candidate of the Democratic Party of the United States 
[as published], brought a letter signed by some 1.25 million people to Geneva, appealing 
to the two leaders for peace. People expressing the same demand in similar forms abound 
in Europe. This shows the people's ardent hope for maintaining peace. 


The whole world clearly sees that the contradictions between the United States and the 
Soviet Union are complex and deep-seated, so they cannot but be on guard against each 
other. Any sensitive issue may cause tense confrontation and thus case a dismal shadow 
over world peace. So it is impossible to hope that all problems between the two sides 
will be resolved overnight and that relations between the two superpowers will improve. 
It is more realistic to expect that the U.S.-Soviet summit meeting will not close the 
door which has just been opened with great effort, and that the two countries will 
gradually relax the tension and adopt some measures favorable to world peace in the 
field of disarmament. Former U.S. Secretary of State Kissinger said that as long as 
Reagan and Gorbachev agree to meet again, the meeting can be regarded as successful. 
Now Gorbachev has accepted Reagan's invitation and will visit the United States next 
June, and Reagan also plans to visit Moscow in 1987. So we can say that the door to 
further talks has been opened, and this merits welcome. 


The Geneva meeting has eased the tension between the United States and the Soviet Union 
and has brought about a comparatively relaxed atmosphere. However, the atmosphere, 
words, and "wishes for compromise" are not enough to achieve the settlement of the 
major issues. The two superpowers must take action. 


COMPARISON OF RENMIN RIBAO ON U.S.-USSR RELATIONS 


Beijing RENMIN RIBAO in Chinese on 18 December carries an article by reporter Fang Min 
entitled: "Confrontation Without Losing Control, Dialogue With Relaxing Contention -- 
U.S.-Soviet Relations in 1985." The RENMIN RIBAO version has been compared with the 
RENMIN RIBAO OVERSEAS EDITION in Chinese published in the 19 December China DAILY 
REPORT, page A 1, revealing the following differences: 


Page A 2, paragraph 2, last line in the Overseat Edition reads...the summit meeting. 
[new paragraph] 


Judging from their official statements, the U.S. and the Soviet sides have made their 
own assessments on this meeting. These assessments are common in some respects but 
place emphesis on different issues. First, both sides believe that this summit meeting 
is a good beginning but at the same time have admitted that differences remain in the 
major issues discussed and that the results of the meeting depend on concrete actions 
in the future. However, while talking about this point, each side has its eyes on the 
specific actions of the other side. The Soviet Union has demanded that the United 
States not take "any action which will place obstacles in the road of talks;" (it 
regards the U.S. "star wars" program as the chief obstacle to talks.) Whereas the 
United states has demanded that the Soviet Union join hands with it "to drastically 
reduce the offensive nuclear weapon industry and then to set up non-nuclear defensive 
forces;" (that is, the Strategic Defense Initiative) Second both sides have 
acknowledged that long-term U.S.-Soviet competition exists and expressed the hope that 
such competition will not grow out of control. At a press conference after the Geneva 
meeting, Gorbachev said: Differences exist between the Soviet Union and the United 
States and competition will continue. However, he said that the two countries should 
make efforts to confine such competition within an allowable range so as not to give 
rise to military confrontation. On the other hand, Reagan said at a joint session of 
Congress that the task of the United States and the Soviet Union is to ensure that this 
long-term competition is a peaceful one and should not allow confusion to complicate 


matters. (adding paragraph) 
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Page A 2, paragraph three, from line two in the Overseas Edition reads...resolving 
these issues. On the question of arms control, neither side attained its goal at 
the summit meeting. The United States stressed that it hoped the meeting would give 
"new political impetus" to nuclear arms reduction, would make progress in reducing 
nuclear weapons as soon as possible, would reduce the strategic nuclear weapons by 
50 percent, and at the same time would reach a separate agreement on medium-range 
missiles in Europe. But the Soviet Union stressed that the core of the security issue 
was to prevent militarization of space and reduction of nuclear arms and that the 
two were organically related. Recently, Gorbachev again reiterated that it was 
absolutely necessary to closely guard against possible entry of weapons into space 
and that without doing so, it would be impossible to thoroughly reduce nuclear arms. 
[mew paragraph] From the process... (adding passage) 


PRAVDA CRITICIZES SHULTZ REMARKS IN WEST BERLIN 


OW171640 Beijing XINHUA in English 1634 GMT 17 Dec 85 


[Text] Moscow, December 17 (XINHUA) -- The Soviet newspaper PRAVDA today denounced 
as "smacking of cold war" remarks made by U.S. Secretary of State George Shultz in 
West Berlin last Saturday. 


Addressing the West Berlin Press Club, Shultz voiced the U.S. refusal to let Eastern 
Europe, including the German Democratic Republic and East Berlin, be incorporated in 
the Soviet Union's spheres of influence. The refusal PRAVDA said, was an attempt 

to modify the Final Act of the Helsinki Conference on Security and Cooperation in 
Europe, and ran counter to the outcome of the Soviet-U.S. Geneva summit held last 
month. 


While Shultz had in some degree contributed to the summit talks, the paper said, he 
took a "disappointing" approach in West Berlin in his public remarks about Soviet- 
American dialogue, the U.S. policy towards the socialist countries as a whole, and 
nuclear disarmament. 


The Soviet Army newspaper RED STAR today carried an article which said the statement 
of the U.S. secretary of state "accords neither with the positive results of the 
Geneva meeting nor with the possibilities of improving the whole international 
situation and creating an atmosphere of trust in Europe in particular after the 
Geneva summit." 
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FOREIGN MINISTRY WELCOMES REAGAN VETO OF TRADE BILL 


0W201334 Beijing XINHUA in English 1317 GMT 20 Dec 85 


[Text] Beijing, December 20 (XINHUA) -- A Chinese Foreign Ministry spokesman today 
welcomed U.S. President Ronald Reagan's veto of the protectionist Jenkins bill to cut 
textiles, shoes and copper shipments to the U.S. by setting strict import quotas on 
them. 


"We welcome this action by President Reagan," said the spokesman in answering a ques- 
tion about China's comment on Reagan's veto of the bill. 


Veto Hailed in U.S. 
OW200336 Beijing XINHUA in English 0256 GMT 20 Dec 85 


[Text] New York, December 19 (XINHUA) -- President Reagan's veto of the Textile and 
Apparei Trade Enforcement Act passed by Congress "will protect millions of American 
consumers from the adverse economic consequences of trade restrictions," Peter Handal, 
chairman of the American Association of Exporters and Importers (AAEI), said in a 
statement yesterday. 


On behalf of 1,100 U.S.-company members nationwide, the chairman of AAEI said, this 
action would also "avoid costly foreign retaliation against America's exporting in- 
dustries." He hoped that during renegctiations of the U.S. bilateral textile agree- 
ments and the Multifiber Arrangement (MFA) in coming months, all views, including 

those of importers, retailers and consumers, would continue to be taken into considera- 
tion. 


AAEI President Eugene Milosh said that its persisteut efforts had brought the weight 
of sound economic argument to bear on the often emotional discussion of the textile 
issue in Congress. He said: "The bill represented a threat to the entire interna- 
tional trade community. As a signal to other domestic industries waiting in the 
wings for an opportunity to jump on the 'protection' bandwagon, enactment would have 
set a dangerous precedent." Milosh said that AAEI would continue to oppose efforts 
from any quarter that served to restrict trade opportunities for U.S. importers and 
exporters. 


PENTAGON ANNOUNCES SUCCESSFUL MISSILE TEST 


0W200302 Beijing XINHUA in English 0252 GMT 20 Dec 85 


[Text] Washington, December 19 (XINHUA) -- The U.S. Defense Department announced 
today that it had successfully completed the fi~st chree operational test flights 
of the intermediate-range Pershing-2 missile eariicr this week at Cape Canaveral, 
Florida. The 35-foot (10.6-meter) missiles were launched Monday and Tuesday from 
Cape Canuveral to an ocean target area several hundred miles away. 


Pentagon spokesman Robert Sims stressed that although the Pershing-2 was extensively 
tested during its research and development stage, the test flights this week were 

of “operational efficiency" firings involving armymen and missiles stationed in 
Western Europe. He said such tests would be conducted "periodically...to make sure 
that they are functioning" and to maintain the readiness of their crews. Sims 
confirmed that the United States had completed the deployment of all the 108 
Pershing-2 missiles in the Federal Republic of Germany and had stationed 128 ground-, 
launched cruise missiles in Western Europe. 336 additional cruise missiles are left 
to be deployed under a NATO program scheduled for completion by the end of 1988. 
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The United States began to deploy its intermediate-range missiles in Western Europe 
in November 1983, and it has made it clear that the deployment will go on unless 


there is a U.S.-Soviet agreement on the intermediate range nuclear forces in Europe. 


WENYI BsO DISCUSSES U.S. FILM ' FIRST BLOOD’ 


HK180917 Beijing WENYI BAO in Chinese 7 Dec 5 p 4 
{Article by Dong Leshan: "From ‘Huo Yuanjia' to ‘First Blood'"] 


[Text] Recently, an American film "First Blood" was shown throughout the country. 
This triggered a minor dispute among the critics. Compared with past practice of 

a basic concurrence of views on the foreign films shown throughout the country, the 
current dispute is not necessarily a bad thing. It shows that China's film critics 
are becoming more active, moving away from the stagnant situation in which "public 
opinion is uniform." 


However, instead of our own critics, two foreign friends took the lead in criticizing 
the film. This is a blemish on a thing of beauty as one has to admit. Does this 
show that our critics are so obtuse as to be unable to discover problems or that they 
are so overwhelmed by inertia as to put aside all considerations of face? In fact 
there is no problem of offending others in this regard, because the object of 
criticism is, after all, an American film. 


As far as I know, it was an American woman who was the first to write an article in 

a newspaper expressing her opposition to the showing of the film. Prior to the 
showing, she wrote a letter to the "Readers Column" of the English language CHINA 
DAILY. Immediately afterward, at the end of September, David Crook, a British pro- 
fessor at the Beiting Institute of Foreign Affairs published an article in the CHINA 
DAILY, asking "Why does China want to import rubbish?" However, this evoked no 
repercussions at all. It was not until 7 October when BEIJING WANBAO published the 
short article "How To Approach 'Fiist Blood,'" written by Xu Kean, a professor at the 
Beijing Institute of Foreign Affairs that the problem began to attract people's 
a‘tention and a debate began to unfold. 


The film "First Blood" depicts a soldier who fought in the Vietnamese war who fails 

to find even a pin-point of land on which to live after returning home from the war. 
In a small town, he is arrested by the local police and expelled after being bru- 
tally beaten. Indignant over the rough treatment, he rises up to resist and turns the 
town upside down using the various combat skills that he learned while being trained 
in the Special Forces. Feeling quite hopeless, eventually the local police invite 

the head of the Special Forces to gently persuade him to surrender and he responds 

to the call. 


The reasons behind the import, dubbing, and showing of the film probably lie in its 
theme which exposes one aspect of social injustice characterized by a brutal local 
police force and dim prospects for demobilized soldiers. True, the contradiction 
between individuals and society, that is, the struggle of individuals against social 
injustice, has always been a progressive theme in American literature, especially 

in its films. Outstanding works of this kind are numerous. Can "First Blood" be 
classified into this category of literary works? This requires us to make a careful 
analysis before passing any judgment on it. 
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First of all, as the hero of the film "First Blood," Rambo is a mercenary of the 
Special Forces rather than an ordinary soldier who is forcefully hoodwinked and 
recruited. The so-called Special Forces refers to "the Green Berets." To cope 
with the guerrilla tactics characterized by mysterious appearing and disappearing, 
tactics adopted by the Third World countries in their national liberation movements, 
the U.S. military formed this force, recruiting professional killers and training 
them in various skills in combating the guerrilla forces in jungles and rural areas. 
The force is used by U.S. imperialism as a tool of aggression. From "First Blood" 
we can get some idea of their capabilities to inflict cruelty. Since a professional 
killer is depicted as a hero, then, it is not an exaggeratior *o say that the film 


is aimed at glorifying the aggressors. It is true that Ra rutally treated by 
the local police in the film but it is merely a misunders .diug. Finally, does he 
not “accept amnesty" under the gentle persuasion of the t of the force? 


Second, the atrocities committed by the local police (including police in big 
cities) in the United States are a fact, and moreover, they are quite widely seen. 
More often than not, they use violence in dealing with unarmed, law-abiding people, 
black people in particular. The fact that Rambo is indignant and rises in rebellion 
resembles "the common people being driven by the officials to revolt" as in the case 
of Lin Chong fleeing at night to join the rebel forces, and easily wins the sympathy 
of the viewers However, in the final analysis, his resistance is still iess than 

a mass uprising. How a socially minded writer should expose and handle the socially 
unfair phenomenon of atrocities committed by the police is a problem in artistic 
creation that merits further study. However, "First Blood" advocates using violence 
against violence rather than preaching violent revolution. It uses more cruel violent 
actions to cope with the violent actions which ought to be eliminated. In this way, 
what other results can the film have besides the escalation of violence? 


Sex and violence are two of the most outstanding characteristics of some inferior 
quality American films. Although there is no sex scene in "First Blood," violence 

is vividly portrayed. The purpose of this naturalist and even supernaturalist method 
of expression is not only to appeal to the base interests of some backward viewers 
but also to satisfy the beastly animal instincts of human beings. In terms of 

social effect, the influence and consequences of the film could be disastrous. This 
cannot but call to mind the two TV series of "Sugata Sanshiro™ and "Huo Yuanjia"™ 
which were shewn not long ago. They all use highfalutin excuses to justify what 
they are advocating. Flaunting the banner of nationalism, "Sagata Sanshiro” preaches 
the Bushido spirit and under the pretense of patriotism, "Huo Yuanjia" advocates 
violence and blind opposition to everything foreign. However, our critics have shut 
their eyes to, and never expressed an opinion on the two TV series. This attitude 

of theirs is really hard to understand. 
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XINHUA 'ROUNDUP' ON SOVIET ECONOMIC TRENDS 


OW191251 Beijing XINHUA Domestic Service iu Chinese 0917 GMT 13 Dec 85 


[Roundup by XINHUA reporter Shen Yiming: "Accelerating Economic Development -- The 
Main Domestic Issue in the Soviet Union"] 


[Text] Moscow, 13 Dec (XINHUA) -- The Soviet Union has implemented some important eye- 
catching measures in the economic field this year in order to speed up economic devel- 
opment, which is the main domestic issue at present. 


Improving Economic Management Departments and Economic Management System 


Shortly after Gorbachev took over as general secretary of the CPSU Central Committee, 
the CPSU Central Committee held a plenary meeting in April of this year to decide on 
the strategic policy of "accelerating social and economic development of the country" 
and carrying out "qualitative reform" in all social activities. This meeting showed 
determination to "revise anything that proves to be incorrect and obstructs progress." 
According to Soviet official sources, those changes were necessary because, since the 
beginning of the 1970's, "the Soviet Union has accumulated some problems across the 
country, those problems have not been solved promptly, and they have led to difficulties 
in the economic and social fields." Soviet leaders held that the main reason behind 
those problems was that they "did not promptly pay proper attention to the change of 
objective conditions in developing production, the necessity of speeding up and intensi- 
fying production, and the need of changing operational methods and, in particular, 
lacked firmness in formulating and implementing important measures in the economic 
field." 


On the basis of this understanding, the Soviet Union this year set forth three necessary 
and interrelated tasks to accelerate economic development. They are: Intensifying 
production, accelerating scientific and technological progress, and carrying out "funda- 
mental reform'' in the economic management system. Of these three tasks, reform of eco- 
nomic management has been the most frequently mentioned and it has received a great deal 
of attention. At a meeting with a number of leading persons in charge of various enter- 
prises this spring, Gorbachev emphatically pointed out that at present "what is needed 
is not minor and partial improvements in economic management departments and the eco- 
nomic management system but comprehensive and all-out changes." 


The work of improving economic management departments and the economic management system 
in the Soviet Union has been conducted on the basis of strengthening centralized leader- 
ship over strategic policy for economic construction. In other words, economic activ- 
ities of all departments, regions, and links must be subordinated to the interests of 
national economic development as a whole. However, state-controlled plans should be 
greatly reduced and the decision-making powers of various localities, integrated com- 
plexes, enterprises, and farms should be expanded. The state should extensively make 
use of economic levers to promote the development of production units while remuneration 
of workers should be determined ultimately by their economic activities. At present, 
the Soviet Union is experimenting with the new management system among enterprises in 
groups and in stages. According to plans, the new management system will be implemented 
throughout the country starting in 1987. 


This year, the Soviet Union has already done much in streamlining management depart- 
ments, reducing unnecessary management links, and improving the functions of some 
departments. 
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In addition, it has made a relatively large adjustment in its investment and capital 
construction policies in order to meet the needs of the current task of accelerating 
social and economic developments 


Readjusting Personnel 


In order to adapt the cadre situation to the needs of speeding up economic development, 
while grasping economic matters this year, the Soviet Union has made massive readjust- 
ments in its leading groups from the central to the local level. Since March of this 
year, all top leaders of the party, the state, and the government have been readjusted. 
According to data released by the press, as of the end of November, 4 of the 12 CPSU 
Central Committee Politburo members have been newly promoted, one-third of the alter- 
nate members of the CPSU Central Committee Politburo have been changed, and half of 

the 6 members of the CPSU Central Committee Secretariat have been replaced. Five 
deputy chairmen of the USSR Council of Ministers have been replaced. Among central 
ministries and committees, some 20 ministers and chairmen have been replaced. Readjust- 
ment of leading cadres at the Soviet Socialist Republic and oblast levels is also 
proceeding on a massive scale. In the large-scale readjustment of personnel, newly 
appointed leading cadres are generally younger, with professional knowledge and prac- 
tical experience. Many cadres left their posts due to old age or poor health and are 
now retired, but some cadres left their posts because they did not suit the needs of 
the current new tasks. More stringent requirements have been set for the leading 
cadres at various levels. PRAVDA, in an editorial, served the following warning: 
"Whoever refuses to change his work style or obstructs the solution of new tasks will 
be asked to leave his post." 


Strengthening Discipline 


In order to accelerate social and economic developments, the Soviet Union has made 
great efforts to strengthen discipline and order this year. Disciplinary units from 
central supervisory organizations as well as grass-roots party organizations have all 
spared no efforts in this campaign. A number of leading cadres, including cadres at 
the ministerial level who disregarded state law or neglected official duties have been 
openly criticized by name or given administrative or even legal punishment. A number 
of people who took bribes and committee economic crimes have been punished in accord- 
ance with the law. Workers who stayed away from work without leave or other good 
reason and those who violated labor discipline have all been punishedseverely. The 
law against excessive drinking promulgated this year is considered to be the most 
severe and resolute action to improve society adopted by the Soviet Union since the 
last war. Labor discipline and production order have reportedly improved and the 
number of cases of excessive drinking has been reduced significantly. 


Generally speaking, the Soviet economy has continued to grow at a slow pace this year 
and the task of accelerating economic development remains very arduous. A Soviet 
leader recently pointed out: Bureaucratism, sticking to old ways, and selfish 
departmentalism are "very much alive" and "not all cadres have rid themselves of old 
habits and conventions." 
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SOVIET SCIENTISTS DISCUS“ COUNTERMEASURES TO SDI 


0W190836 Beijing XINHUA in English 0814 GMT 19 Dec 85 


[Text] Moscow, December 18 (XINHUA) -- Leading Soviet scientists today said Moscow 
will take countermeasures twice as cost-effective as U.S. "star wars" project, so as to 
make a "sobering impact" on those Americans trying to gain superiority through space 
weapons. 


At a news conference attended by Soviet officials and top scientists, physicist and 
Space expert Yevgeniy Velikhov said analysis shows that countermeasures against the 
U.S. Strategic Defense Initiative (SDI) will be "a lot more effective in terms of 
expense--twice as effective in terms of money spent." He told the news conference, 
which was called to discuss the U.S. "star wars" project, that Soviet countermeasures 
“would not only be instrumental in maintaining the strategic balance, but also have 

a sobering impact on those who try to upset such a balance through the SDI." 


Roal'd Sagdeyev, director of the Soviet Space Research Institute, said the SDI would 
“put the (nuclear weapons) genie back in the bottle'’ because Washington knows how 
Moscow would respond to it. The development of space weapons means "the first victim 
to fall would be the very process of disarmament ," he warned. 


The Soviet scientists’ statements supported earlier Soviet warnings that Moscow could 
neutralize the U.S. space system for as little as one percent of the cost of the 
American plan. 


The official NOVOSTI NEWS AGENCY two days ago offered a list of possible countermeas- 
ures against the SDI, which would include "space mines" to disable American orbital 
stations used in the program and "dummy launchings" of missiles to confuse the defenses 
and coated missiles to reflect the attacking American laser beams. "There is another 
effective way of replying to an American <« ace-based ABM (anti-ballistic-missiles) -- 
increasing the number and improving the wombat characteristics of Soviet offensive 
arms ,"" the agency said. 


At today's press conference, leading Soviet America expert Georgiy Arbatov said that 
during last month's U.S.-Soviet geneva summit it was "difficult to talk with the 
United States because of instability and distrust" between the two superpowers and “in 
certain areas, it was impossible because of SDI," he said. '"Regretably, in Geneva we 
faced another concept of the U.S. side, a concept which seems to provide for security 
by ams and hardware," said Arbatov, director of the Institute of U.S. and Canadian 
Studies. 


Viewing the prospects of the upcoming year, Arbatov described it as "decisive" and as 
the year "when we will put all things in their place." He spoke of the next U.S.- 
Soviet summit scheduled in June, next year, saying "we expect bigger results and work 
must be started today. The summit has to bring something concrete in security." 
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BORDER TRADE PROTOCOL SIGNED WITH MONGOLIA 


SK200155 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 19 Dec 85 


[Text] The PRC and the Mongolian People's Republic [MPR] recently signed their first 
border trade protocol at Ulaanbaatar. According to the stipulations of the protocol, 
our region will export light industrial products to the MPR and will import white 
duplex board, work shoes, and other products from the MPR. The total sum of noney 
involved in this year's contracts is approximately 600,000 Swiss fraucs. During its 
stay in the MPR, our regional border trade protocol delegation exhibited some 600 
light industrial products at the MPR Ministry of Foreign Trade; the products were 
well received by people in Mongolian trade circles. 


TIAN JLYUN MEETS DPRK METEOROLOGICAL DELEGATLON 
OW191328 Beijing XINHUA in English 1300 GMT 19 Dec 85 


[Text] Beijing, December 19 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met here 
today with a Korean meteorological delegation headed by Yi Kon-il, director of the 
Korean hydrometeorological bureau. Tian urged the meteorological departments of the 
two countries to strengthen cooperation, so as to benefit the industry, agriculture, 
sea and air transportation and fishery in both countries. Yi Kon-il expressed satis- 
faction with the agreement of views achieved at the talks on expanding bilateral 
meteorological cooperation. 


The delegation arrived here December 10 at the invitation of Zou Jinmeng, head of 
the Chinese National Meteorological Bureau. 


DPRK PREMIER KANG SONG-SAN TO VISIT MOSCOW 


OW150756 Beijing XINHUA in English 0705 GMT 15 Dec 85 


[Text] Pyongyang, December 15 (XINHUA) -- Kang Song-san, premier of the Administration 
Council of the Democratic People's Republic of Korea (DPRK), will make an official 
visit to the Soviet Union late this month. The visit is scheduled at the invitation 

of the Soviet Government, the local press reported today. Kang, who is also a member 
of the Political Bureau of the Central Committee of the Korean Workers' Party, will 

be the fourth senior DPRK official to visit the Soviet Union this year, following 
Vice-President Pak Song-chol, Vice-Premier and Foreign Minister Kim Yong-nam and 

Chief of the General Staff of the Korean People's Army O Kuk-yol. 


A Soviet delegation headed by Geydar A Aliyev, member of the Political Bureau of the 
Central Committee of the Soviet Communist Party and first vice-chairman of the 
Council of Ministers of the USSR, made a reciprocal visit to the DPRK in August this 


year. 


NORTH, SOUTH KOREAN MOVES TOWARD DETENTE VLEWED 


OW191740 Beijing XINHUA in English 1654 GMT 19 Dec 85 


[("Year-ender: Korean Peninsula on the Way to Detente by Li Tu" -- XINHUA headline] 


[Text] Pyongyang, December 19 (XINHUA) -- The year of 1985 has witnessed a further 
relaxation of tension in the Korean peninsula, a development that has been welcomed 


worldwide. 
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This situation has been brought about by the common efforts of the North and South 
sides of Korea this year. Since they cautiously moved toward detente in 1984 for the 
third time in ten years, the two sides, working through various channels, have made 
some substantial progress to this end. 


Since the early 1970's, the divided nation has had two major contacts: the Red 

Cross and the North-South Coordination Committee talks in the early 1970's, and 

the preparatory talks for a meeting of the two sides' premier and prime minister 
in the early 1980's. 


After three years of suspension, dialogue resumed last year. However, to the regret 
of the world, the amicable atmosphere was poisoned by a shooting incident in late 
November 1984 in which three security guards from the North were killed across the 
Demarcation Line in the truce village of Panmunjom. Some observers point to the 
U.S.-South Korean military exercise "Team Spirit 85" early this year, the largest 

of its kind since 1976, as slowing the momentum of detente. 


Nevertheless, amid the spirit of the world peace movement, the North side, in a 
renewed effort, sent a letter April 9 to the South Korean National Assembly, calling 
for North-South parliamentary talks to promote national rapprochement and trust, 

to reduce tension on the peninsula and to open a new phase for peaceful reunification 
of the country. Since then, talks between the two sides in various fields have 
started with an eye toward reaching some substantial results. 


In May, a second round of economic talks was held in Panmunjom, and since then the 
two sides held four more sessions on economic issues. They have agreed in principle 
to establish a Joint Economic Cooperation Committee at the vice-premier level, and 
identified some common areas for economic cooperation and exchange. Each side has 
drafted its version of an agenda for further discussion. 


The exchange of artists and tearful reunion of war-dispersed family members in 
September this year, the first in 40 years since Korea was torn apart, was the most 
heartening accomplishment to come out of the six rounds of Red Cross talks but sub- 
stantial headway has yet to be made on the reunion of the total ten million war-torn 
people. 


Parliamentarians from both sides met at two conferences to arrange the North side- 
initiated parliamentary talks. At these sessions, they reached an accord on forma- 
tion of delegations to the talks and on the format and place for the meeting. 


By far, the North and South dialogue no longer is limited to specific and separated 
areas, but has moved into the political arena. 


The first sports talk was conducted in Lausanne, Switzerland, in early October. For 
1986, most observers believe the dialogue between the North and the South will con- 
tinue as new rounds of economic, Red Cross and sports talks have been scheduled for 
January and February. In another overture, the South has promised to schedule the 
third preparatory meeting for parliamentary talks soon after the first of the year. 


However, observers noted that the an S.-South Korean military exercise in the 
spring may have an adverse effect on alogue process. Therefore, the crucial 
step is whether the South approaches | e talks with sincerity for developing 


detente on the peninsula. 
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Recently, the North demanded the South suspend the military exercise or, at least, 
reduce its scope. On December 8, 21 political parties and public organizations from 
the North issued a statement calling on all Koreans to “unite as one," and "turn out 
in a nationwide anti-nuclear peace movement to have nuclear weapons withdrawn from 
South Korea and turn the Korean peninsula into a nuclear-free, peace zone." The 
Statement also urged the United States to act in the spirit of the recent Soviet-U.S. 
summit, not in words but in deeds. and withdraw its nuclear weapons and troops from 
South Korea. 


As for the prospect of talks in 1986, experts have pinpointed areas in which differ- 
ences are not likely to be ironed out in one or two rounds of talks. They include 
the nine points on a final economic agreement, the proposal by the North for freedom 
to travel for war-separated families, the deadlock on the parliamentarians' agenda, 
and the problem of co-hosting the 1988 Olympic Games. 


But, it remains clear that as long as both the North and the South sides work for 
dialogue on a sincere basis, a peaceful reunification of Korea hopefully may result. 


JAPANESE OFFICIAL ON ECONOMIC TIES WITH CHINA 


OW191830 Beijing XINHUA in English 1627 GMT 19 Dec 85 


[Excerpts] Cairo, December 19 (XINHUA) -- Shinchi Yanai, Japanese deputy foreign 
minister, said yesterday that his country favours a just and comprehensive peace 
in the Middle East. 


At a press conference held here on Wednesday, he said that Japan maintains that it 
is necessary to establish an independent Palestinian state and to recognize Israel's 
right to exist. 


Replying to a question about the Chinese policy of modernization, he said China and 
Japan have developed good relationship and Japan has strong economic ties with 
China. He believes that China will succeed in its modernization project. 


Referring to the four Japanese islands occupied by the Soviet Union, Yanai said that 
these islands belong historically to Japan and the Soviet foreign minister will visit 
Japan next month to discuss this problem. 


CITIC TO ISSUE BONDS IN U.S. DOLLARS IN JAPAN 


OW191913 Beijing XINHUA in English 1830 GMT 19 Dec 85 


[Text] Tokyo, December 19 (XINHUA) -- China International Trust and Investment 
Corporation (CITIC) will for the first time issue bonds in U.S. dollars in Japan. 
The agreements for the bond issue were signed at the Tokyo Imperial Hotel this 
afternoon by Xu Zhaolong, general manager of CITIC, Wetani Hisamitsu, chairman 

of the board of the Yamaichi Brokerage House, and heads of other Japanese brokerage 
houses and banks. The 10-year bonds, totalling 100 million U.S. dollars, are being 
sold at 9.75 percent above par value. The effective interest rate on the bond is 


9.5 percent. 


So far, Chinese financial institutions have offered two bond issues in U.S. dollars 
in Japan. The first for 150 million U.S. dollars was made by the Bank of China 
last September. A total of five bond iesnes in U.S. dollars have been offered by 
foreign financial institutions or foreign governments in Japan to date, according 
to statistics collected by related organizations. 
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ANNIVERSARY OF SINO-BRITISH DECLARATION OBSERVED 


Zhou Nan Hosts Banquet 
0W191228 Beijing XINHUA in English 1157 CMT 19 Dec 85 


{Text ] Beijing, December 19 (XINHUA) -- Chinese Vice-Minister of Foreign Affairs Zhou 
Nan gave a banquet here today, marking the first anniversary of the signing of the Sino- 
British joint dec}aration on Hong Kong. British Ambassador Sir Richard Evans was the 
guest of honor. Zhou and Evans headed their respective government delegations to 
bilateral talks on the Hong Kong issue. They also initialed the joint declaration in 
Beijing in September 1984. 


Addressing the occasion, the two diplomats expressed satisfaction with continued Sino- 
British cooperation in the year since the signing of the joint declaration. Zhou in 
his toast attributed the signing of the joint declaration to the joint efforts of the 
two countries. "In the course of the two-year negctiations, the two sides, setting 
store by the overali interests and taking full acount of the past end present of Hong 
Kong, successfully resolved a series of complicated problems in a spirit of friendship, 
cooperation, mutual understanding and accomodation, and eventually reached a 
satisfactory agreement,” he added. Zhou said that the two sides have continued to show 
this valuable spirit in implementing the joint declaration together in the past year. 


Discussing the British-Chinese cooperation in tackling the Hong Kong issue, Evans noted 
the way "the two sides have got down to the task in hand with efficiency and pragmatism. 
Progress has been made in the Sino-British Joint Liaison Group and Land Commission in 
some of the tasks arising from the provisions of the joint declaration, he said. "We 
are confident that this pattern will continue," the ambassador added. 


Zhou emphasized that implementing the joint declaration comprehensively and faithfully 
is a shared responsibility for both sides and that it fully accords the long-term 
interests of both countries. He said new problems may arise in the process of 
implementing the joint declaration. Given joint efforts, he said, the two sides can 
resolve all problems they are facing, maintain the stability and prosperity of Hong 
Kong and ensure a smooth transfer of administration in 1997, thus implementing the 
joint declaration comprehensively and thoroughly. "We are ready to work unremittingly 
with our British friends to realize this common goal,” he added. 


Evans said that both sides accord a very high priority to their joint efforts to 

ensure that the historic concept of two systems operating within one country will work 
successfully. "We for our part are determined to make every effort to see that it 
succeeds," he said. He also said that the question of Hong Kong and the unique solution 
constructed by both sides have brought the two countries closer together. He expressed 
the belief that in the years up to and beyond 1997, relations between the two countries 
will become even closer, which will be good for Britain, good for China and above all 
good for the people of Hong Kong. 


Ji Pengfei Hong Kong Banquet 
OW191529 Beijing XINHUA in English 1505 GMT 19 Dec 85 


[Text] Hong Kong, December 19 (XINHUA) -- Chinese State Councillor Ji Pengfei stressed 
here this evening the importance of increasing mutual understanding between Hong Kong 
and China's mainland. 
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He said that people in Hong Kong and on the mainland should exchange visits frequently. 


In particular he hoped more people from Hong Kong would visit the mainland. He was 
speaking at a banquet given by him, which was attended by Hong Kong Governor Edward 
Youde, vice-chairmen of the Committee for Drafting the Basic Law of the projected Hong 


Kong Special Administrative Region who are residing here, and other people from var- 
ious circles in Hong Kong. 


Ji, who is also director of the Hong Kong and Macao Affairs Office under the State 
“Souncil and chairman of the Basic Law Drafting Committee, said he was also very happy 
for the coincidence of this banquet with the first anniversary of the signing of the 
Sino-British joint declaration on the future of Hong Kong. He came here at the in- 
vitation of the Hong Kong governor for a visit from December 10 to 13, and then con- 
tinued his visit from December 14 to 22 at the invitation of the five vice-chairmen 
of the Drafting Committee residing here. 


He said through his current visit, though very short, he had gained a good impression 
about Hong Kong. He paid tribute to the several million Hong Kong people who had 
scored amazing achievements through their ‘iligence, intelligence and vitality, and 
he wished Hong Kong still bigger progress. 


Governor Youde said at the banquet that rributes have rightly been paid all over the 
world to the achievement which the Sino-iiritish joint declaration represents. During 
the past year, he said, good progress has been made in the Joint Liaison Group and 

the Land Commission formed by the British and Chinese Governments. "Much work re- 
mains to be done, but both governments have committed themselves to make the continued 
effort which will be required if the prospect which the agreement holds out is to be 
translated into reality," he added. 


RENMIN RIBAO on Anniversary 
HK190827 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 19 Dec 85 p 2 


[Commentator's article: "A Reliable Guarantee for Hong Kong's Stability and 
Prosperity -- Celebrating the First Anniversary of the Signing of the Sino-British 
"Joint Declaration’ on Hong Kong" 


[Text] A year has passed since the Governments of China and the United Kingdom 
signed the "joint declaration" on Hong Kong. 


At the ceremony to sign the "joint declaration" a year ago, Premier Zhao Ziyang said: 
"We have accomplished a task of historical significance." The "joint declaration" 
"has satisfactorily resolved the problem of China resuming the exercise of sovereignty 
over Hong Kong and has provided a solid foundation for Hong Kong's long-term prosper- 
ity and stability." Prime Minister Margaret Thatcher also held that "the agreement 
has provided a solid foundation for maintaining confidence in Hong Kong and maintain- 
ing its stability, prosperity, and development." 


Practice over the past year has clearly proved the far-sightedness of Chairman Deng 
Xiaoping's concept of "one country, two systems." This concept is realistic, prac- 
tical and effective. As time progresses, it will increasingly manifest its powerful 


vitality. 


Over the past year, the "joint declaration" has been ratified by China and the United 
Kingdom and has come into force. The Basic Law Drafting Committee for the Hong Kong 
Special Administrative Region has been established and has started its work. 
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The Sino-British Joint Liaison Group ani the Sino-British Joint Land Commission are 
working efficiently and effectively. And the Basic Law Consultative Committee, with a 
wide representation, was inaugurated on the eve of the first anniversary of the signing 
of the "joint declaration." All this shows that work in the transitional period has 
gotten off to an effective start. 


A year ago, everybody was talking about a solution to the Hong Kong issue. Since then, 
people have gained further confidence in the future of Hong Kong. At a time when the 
world's econcmic situation is so unfavorable, Hong Kong's economy remains head and 
shoulders above others in the Southeast Asia region. Funds keep flowing in steadily, 
the real restate market is recovering rapidly, investment activities have apparently 
increased, and Hong Kong's economic ties with China's hinterland are being strengthened. 
Many Hong Kong industrialists and businessmen have state. that the vast market and 
material supplies of the hinterland provide a reliable guarantee for Hong Kong's 
economic prosperity. More and more Westerners also believe that Hong Kong can play an 
important role as a bridge in their trade with China. All this is obvious to everyone. 


Experience in the past year has also shown that with the common efforts of the 
Governments of China and the United Kingdom and those of the people of Hong Kong, 

Hong Kong's stability and prosperity are guaranteed. There is no precedent to follow 
in settling the Hong Kong question and no one will be so naive as to expect that no 
contradictions or problems will emerge in the course of solving such a complicated 
problem left over from the past. However, as long as we adhere to the "joint declara- 
tion" and regard it as a basis for all matters, it will not be difficult to solve 
problems of various kinds. 


On the occasion of the first anniversary of the signing of the “joint declaration," we 
sincerely hope that the transitional period, which has had an auspicious beginning, will 
develop smoothly. This requires not only the concerted efforts of both the Chinese and 
British sides on the basis of the "joint declaration," but also requires the common 
efforts of Hong Kong compatriots. We firmly believe that Hong Kong compatriots, who 
have a patriotic tradition, will continue to contribute to Hong Kong's prosperity and 
stability. 


XINHUA ON NEW ZEALAND'S ANTINUCLEAR POLICY 


OW192106 Beijing XINHUA in English 1945 GMT 19 Dec 85 
{["Roundup: New Zealand To Maintain Anti-Nuclear Policy" -- XINHUA headline] 


[Text] Wellington, December 19 (XINHUA) -- Despite a diplomatic toe-to-toe with its 
powerful ally across the Pacific, New Zealand will maintain a nuclear-free policy 
while striving to play its role in the ANZUS mutual defense pact. 


Prime Minister David Lange made the pledge recently in response to intensified U.S. 
diplomatic pressure following an 1l-month row with Washington over a planned visit to 
New Zealand by a U.S. warship that could be nuclear-armed or nuclear-capable. The 
ANZUS mutual defence treaty was signed between Australia, New Zealand and the 

United States in 195l. 


At the beginning of this year, the United States formally applied to New Zealand for 
one of its warships to call after the ANZUS "Sea-Eagle" exercises in March. But 
Lange refused to grant the request unless Washington declared the ship not to be 
carrying nuclear weapons. The United States rejected the condition, claiming that it 
never discloses detailed information about its warships. 
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Soon after it failed to persuade New Zealand to change its mind, Washington cancelled 
the ANZUS joint military exercises scheduled for this year, stopped sharing intelligence 
data with New Zealand and publicly attacked the government for not fulfilling its obli- 
gations as an ally. The quarrel went on, and on December 10, Lange and the cabinet 
introduced an antinuclear legislation, which makes New Zealand a nuclear free zone. As 
soon as the legislation was introduced, U.S. Assistant Secretary o: State for East Asian 
and Pacific Affairs Paul Wolfowitz said: "lf New Zealand enacts a legislation that 
gives the force of law to that port ban, we are going to have to effectively terminate 
our alliance commitment to New Zealand." 


Australia and Britain, also opposed the legislation. Australian Foreign Minister 

Bill Hayden said that Australia has a "substantial difference" with New Zealand on the 
issue, and declined to be acting as “an intermediary" in the N.Z.-U.S. dispute. Britain, 
which earlier this year had planned to send a warship to New Zealand also said that the 
British Navy would cease to call at New Zealand ports. 


Though the public as a whole supports the government in resisting external pressures, 
some people fear the security of the country would be endangered if New Zealand opts 
out of the ANZUS commitment. Influential businessmen appealed to the government to 
de-escalate th: current dispute and to resolve the issue as quickly as possible "in the 
vital interest of protecting long-standing trade relations with the United States". 


Under these circumstances, the Lange government declared the possibility of modifying 
the legislation and made a major compromise. The United States is now not required to 
alter its policy of neither confirming nor denying whether its ships are nuclear armed. 
The New Zealand Government would decide on its own judgement whether a ship is nuclear 
armed. Lange explained that the New Zealand anti-nuclear policy was made for national 
and regional security. He said, it is neither anti-American nor anti-ANZUS, and visits 
by U.S. and British naval ships, which are not nuclear armed or powered would be 
welcome. 


In the almost year-long dispute between New Zealand and the United States, there has 
been wide speculatio: that the quarrel would finally break the ANZUS alliance. And the 
Soviet Union used the opportunity to attack the United States for its unwillingness to 
compromise aid attempted to further strain the relations between Washington and 
Wellington. But Lange stressed that "The Soviet Union will never succeed in drawing 
the country away from the United States and the broad Western group" in spite of 
disagreements with the United States over the ship visit. He said the ANZUS alliance 
would not disband because of the anti-nuclear issue. He also noted earlier that 
Washington had consistently said it would not apply economic sanctions against 

New Zealand and said the framework of the treaty would remain intact. 
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LI PENG ARRIVES IN BULGARIA FOR STATE VISIT 


Meets Vice Premier Lukanov 
OW192020 Beijing XINHUA in English 2006 GMT 19 Dec 85 


[Text] Sofia, December 19 (XINHUA) -- Chinese Vice-Premier Li Peng and his Bulgarian 
counterpart Andrey Lukanov met here today to discuss economic, trade and scientific- 
technical cooperation between the two countries. Li and his party arrived in Sofia 
yesterday for a five-day official visit to Bulgaria on the last leg of his three- 
nation European tour, which took him to Paris and Prague before his arrival here. 

At the talks, Li said there has been a notable development in Sino-Bulgarian relations 
in recent years and with the signing of a long-term trade agreement between China and 
Bulgaria, which is to take place during Li's visit, bilateral economic ties will enter 
a stage of sustained and stable development. 


Lukanov said Bulgaria is following with interest what is going on in China and is 
pleased with the splendid achievements China has scored in industry and agriculture. 
It is useful for both sides to continue exchanging views on experience in economic 
management, he added. He said that the economic relations between the two countries 
have entered a new stage and both sides should do their utmost to enhance economic 
cooperation. 


During their discussions, the two vice premiers briefed each other on their countries' 
socio-economic situation. The Chinese vice premier said that in carrying out the 
economic restructuring and the policy of opening to the outside world, stress has been 
laid on introducing advanced technology and management methods from abroad. Lukanov 
said Bulgaria is also adopting advanced science and technology. 


Also today, Li laid a wreath at the Dimitrov Mausoleum in downtown Sofia paying his 
respects to the late Georgi Dimitrov, the great leader of the Bulgarian people and an 
outst2nding figure in the international communist movement. 


Meets Bulgarian Council Chairman 
OW192024 Beijing XINHUA in English 2011 GMT 19 Dec 85 


[Text] Sofia, December 19 (XINHUA) -- Bulgarian leader Todor Zhivkov told visiting 
Chinese Vice-premier Li Peng today that Bulgaria is willing to improve relations with 


China in every area. 


In the meeting with Zhivkov, who is both the Communist Party's general secretary and 
chairman of the State Council, Li said China is ready to further relations with all 

socialist countries, including Bulgaria. Also present at the meeting was Bulgarian 

Deputy Premier Andrey Lukanov. Sofia is Li's last stop on his European Tour, which 

has already taken him to Paris and Prague. 


GDR'S SINDERMANN ENDS VISIT, LEAVES FOR HOME 


OW200920 Beijing XINHUA in English 0907 CMT 20 Dec 85 


{Text] Beijing, December 20 (XINHUA) -- Horst Sindermann, president of the People's 
Chamber, member of the Political Bureau of the German Socialist Unity Party Central 
Committee and vice-chairman of the State Council of the German Democratic Republic 
(GDR), left here for home this afternoon after concluding his seven-day visit to China. 


During the past few days, he has toured Beijing, Xian and Shanghai at the head of a 
delegation from the GDR People's Chamber. The delegation was seen off at the Beijing 
Airport by Vice-Chairman Geng Biao of the Chinese National People's Congress Standing 
Committee. 
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FURTHER ON WU XUEGIAN VISIT TO EGYPT 


Briefs Egyptian Premier 
OW191709 Beijing XINHUA in English 1650 GMT 19 Dec 85 
{"Egyptian Premier Meets Chinese Foreign Minister (by Mu Guangren)" -- XINHUA headline] 


[Text] Cairo, December 19 (XINHUA) -- Egyptian Premier ‘Ali Lutfi met with the visit- 
ing Chinese State Councillor and Foreign Minister Wu Xueqian here this noon, ‘Ali 
Lufti told Wu that he is interested in China's experiments in economic reform, its open 
policy and the practice of introducing foreign investments as well as educational 
reform, 


At the premier's request, Wu briefed him on the latest developments in these fields. 
Wu said China pays tribute to the role Egypt played in achieving a just and comprehen- 
sive settlement to the Middle East problem. The Chinese foreign minister expressed che 
hope that the Arab people and the Palestinians would achieve success in their struggle 
to restore their national rights through the efforts of all the Arab countries, 


The premier expressed his satisfaction with the economic cooperation between Egypt and 
China and said he hoped it would develop further. He added that the Cairo Internation- 
al Conference Centre is a symbol of the friendship between the two countries. A con- 
tract for its construction was signed here yesterday by Egypt and China. 


This morning, Wu Xueqian met separately with Egyptian Deputy Prime Minister and Minis- 
ter of Agriculture and Food Security Yusuf Amin Wali and Minister of State for Foreign 
Affairs Butrus Butrus Ghali. 


Meets Assembly Speaker 
OW191955 Beijing XINHUA in English 1921 GMT 19 Dec 85 


[Text] Cairo, December 19 (XINHUA) -- Egyptian Speaker of the People's Assembly 
Dr. Rif'at al-Mahjub met Chinese State Councillor and Foreign Minister Wu Xueqian here 
this afternoon, Both stressed the importance of South-South cooperation, 


Al-Mahjub said there is wide scope for excellent cooperation between Egypt and China, 
The speaker said that although developing countries lag behind the developed ones in 
the technical field, an exchange between China and Egypt may suit their needs more, 
than between more advanced countries. Al-Mahjub said that although the South-South 
cooperation is very important, at present there are still many difficulties. And he 
added the development of South-South cooperation will be conducive to the North-South 
dialogue. Wu and Al-Mahjub also discussed Sino-Egyptian cooperation in economic and 
technical fields. 


Later this afternoon, Wu will also meet Egyptian Minister of Economy and Foreign Trade 
Sultan Abu ‘Ali. 


MUSLIM DELEGATION BACK FROM SAUDI ARABIA VISIT 


OW181346 Beijing XINHUA in English 1258 GMT 18 Dec 85 


[Text] Beijing, December 18 (XINHUA) -- Ismail Amat, head of a Chinese Moslem delega- 
tion, said here today his delegation's visit to Saudi Arabia will promote friendship 
between the Moslems of the two countries. Amat, chairman of the People's Government 
of the Xinjiang Uygur Autonomous Region, and his 12-member delegation, returned here 
last week after a two-week visit to Saudi Arabia from November 22 to December 8 at 

the invitation of the Islamic World League. 


] 
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In an interview with XINHUA, Amat said his delegation visited 10 cities in Saudi 
Arabia, including the capital Riyadh and Medina, in addition to making a pilgrimage to 
the Moslem holy city of Mecca. He thanked the Islamic World League and the Saudi hosts 
for their warm and friendly hospitaiity. 


The Chinese delegation was received by Prince ‘Abd al-Rahman ibn ‘Abd al-'‘Aziz, Saudi 
Arabia's deputy minister of defense and aviation, Prince Muhammad ibn Fahd and Prince 
Majid ibn 'Abdal-'Aziz. During the meeting, Ismail said, both sides expressed the 
desire for further economic, cultural and [word indistinct] cooperation and exchanges. 
The three princes expressed admiration for the Chinese policy of freedom of religious 
belief and the open policy, and hoped more Chinese Moslems would visit Saudi Arabia, 
Ismail added. 


XINHUA VIEWS PROGRESS IN MIDEAST PEACE PROCESS 


0W141055 Beijing XINHUA in English 0709 GMT 14 Dec 85 


(“Year-Ender: Middle Fast Peace: Detours and Hopes (by Mu Guangren)™ -- XINHUA 
headline] 


[Text] Cairo, December 13 (XINHUA) -- Contrary to the predictions of some Mideast 
politicians that the peace process in the region would gather much momentum this year, 
the process has bogged down, like a car wheel stuck on ice. 


However, the lack of progress does not necessarily imply that no efforts are being made. 
In fact, the Middle East arena has witnessed a flurry of activities and several peace 
proposals have been put forward this year, once again making the region a hot-spot in 
international politics. On February 11, King Husayn of Jordan and PLO leader Yasir 
‘Arafat reached a peace agreement, calling for fresh efforts to negotiate peace in the 
Middle East. In the following months, several Ara» leaders toured Washington and held 
talks with U.S. leaders, which were coupled with shuttle visits to the Arab countries 
by high-ranking U.S. officials, including Secretary of State George Shultz and presi- 
dential envoy Richard Murphy. The British Government, not wishing to lag behind, 
extended an invitation to a joint Jordanian-PLO delegation to visit London. Even 
Israeli Prime Minister Shimon Peres, who has repeatedly turned down peace gestures from 
the Arab leaders, announced a seven-point proposal in his speech at the United Nations 
in October saying that he is willing to begin peace negotiations. 


However, the intense diplomacy has not yielded much results and the peace voyage has 
consistently faced many detours and setbacks because of the different aims and objec- 
tives of the contending factions. 


Major setbacks came especially in October when dialogues were making some headway. On 
October 1, Israeli planes bombed the PLO Headquarters in Tunis in an attempt to kill 
"Arafat and other PLO leaders. Then, the British authorities called off their promised 
meeting with the Jordanian-PLO delegation. A few days later, U.S. and Israel, taking 
advantage of the incident of the Italian cruise ship Achille Lauro, launched a propa- 
ganda campaign against the PLO and rejected ‘Arafat's attendance at the United Nativns 


General Assembly. 


This one step forward one step back approach, in fact, reflects the contradictions of 
the Mideast: Although all sides concede the inevitability of "coexistence," they 
differ seriously on the means to achieve that goal. The four-decade-old Arab-Israe}! 
conflict has established that neither side can wipe out the other. In the past few 
years, more and more Arab leaders have come to accept the idea of "coexistence." And 
even Israeli Prime Minister Peres talked about an "end to the state of war" in his 


U.N. speech this year. 
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But there still remain wide differences on how such "coexistence" can be reached, as 
well as on the Palestinian issue, which is the key problem toward Mideast peace. The 
Arab nations support the national rights of the Palestinians and insist on PLO 
participaticn in all peace moves in the Middle East. U.S. and Israel, on the other 
hand, refuse to recognize the PLO and have made every effort to exclude the organization 
from the peace negotiations. They demand that the PLO should abandon its armed struggle 
and recognize Israel. 


PLO leader ‘Arafat responded by pointing out that his organization condemns any form of 
terrorism, but will adopt all necessary means in its fight against Israeli occupatior 
The PLO has made it clear that under the condition of mutual recognition, PLO favors 
"the right of survival of all the nations in the Middle East region within the 
internationally recognized boundaries," including the right of the Palestinian people 
to self-determination and an independent state. 


Judging from the bargaining and detours in the peace process this year, it is difficult 
to believe that peace will make much headway in the near future. Comprehensive 
settlement of the Middle East problems must therefore, remain a long-term goal. However, 
as both the Arab nations and Israel are reconciled to coexist, the search for peace will 
be their guiding force, instead of the all-out military confrontation of the 1970s. 

In that detour lies the hope of the Mideast. 


XINHUA EXAMINES 1985 'TENSIONS' IN SOUTH AFRICA 


0W141105 Beijing XINHUA in English 0644 GMT 14 Dec 85 


["Year-Ender: Pretoria Creates New Turbulence in 1985 (by Dong Chengbing, Chen Guowei, 
Chen Yifei)" -- XINHUA headline] 


[Text] Gaborone, December 14 (XINHUA) -- 1985 saw the relaxation process in southern 
Africa reversed, a relatively peaceful atmosphere disappear and tensions return. 
Pretoria, as political analysts have said, is the trouble-maker in the region. 


Throughout 1985, the South African regime continued to pursue its racist policy and 
relentlessly repressed black struggles within its border. While undermined Namibia's 
independence process South Africa mounted armed aggression and subversive activities 
against its neighboring countries. [sentence as received] Pretoria's new crimes 
prompted waves of protest from the South African people and severe condemnation* from 
the international community. 


Trying to save its dying apartheid system, the South African authorities undertook 
"reforms" at home this year, but failed to deceive the South African people. In April, 
the government abolished a law forbiding sex and marriage between people of different 
races. In September, it offered to consider giving black community leaders "a share in 
the presidential council" and promised to "restore South African citizenship to blacks." 
Although the Botha administration abolished some restrictions on blacks, the 
cornerstones of apartheid, such as the group areas act, have not been touched. It still 
rejects one man, one vote and black majority rule. 


As the promises did not yield any concret results, they were strongly condemned by both 
blacks and whites. Protest waves were mixed with demonstrations, strikes and school 
bovcotts protesting the apartheid policy. Dozens of local self-rule administrations 

ot black township councils, which are seen by blacks as instruments of white-dominated 
government, were paralyzed. Hardly one day passed without violent protests. The South 
African authorities sent troops and policemen to quell the people's struggle. From 
January to July over 300 blacks were killed and 10,000 others arrested in violent 


clashes. 
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On July 20 South Africa imposed emergency law on 36 black districts. The law was 
extended to Cape Town and its seven neighboring black and colored township in October, 
bringing 9.2 million people, a third of the country's population, under the emergency 
rule, The law allows police to arrest without warrants, impose curfews, seize property 
and seal off areas, Since the law was imposed about 500 people have been killed and 
6,000 arrested. The suppression was the bloodiest and most prolonged in the country's 
history. In the past 15 months, more than 900 people have been killed, mostly by 
police. 


But the brutal repression has failed to stifle black opposition. Blacks erected road 
blocks, hurled stones and petrol bombs at police and their vehicles in clashes and 
burned the houses of those seen as allies of the government and police informers. Some 
policemen and officials of the black township councils were killed by mobs. Business 
men and church officials also called for dismantling the apartheid system and called 
for dialogue between government and black leaders to settle racial unrest. Blacks are 
not only calling for the repeal of some specific apartheid acts but are also calling 
for the elimination of the apartheid system. 


While suppressing the black struggle at home, Pretoria has tried to continue its rule 
over Namibia in defiance of the relevant U.N. resolutions. On June 16, Pretoria 
installed an "interim government" in Namibia bypassing the U.N. resolution on 

Namibia's independence. The Namibian puppet regime is dominated by the Pretoria-backed 
Multi-Party Conference in the territory and has excluded the U.N.-recognized South 
West Africa People's Organization (SWAPO). Stripping off the mask of peace worn 

last year, the South African regime intensified its aggression, sabotage and subversion 
against its neighbors. Pretoria wantonly trampled on the peace agreements signed early 
last year with Angola and Mozambique. It sent commandos into Angola in an attempt to 
sabotage oil installations in the northern province of Cabinda, the country's main oil 
base. Under the pretext of tracing SWAPO guerrillas, South African troops invaded 
Angola in June and September. Its troops crossed 250 kilometers into Angola to attack ( 
Angolan Government troops to aid the beleaguered anti-government rebels. 


South Africa admitted on September 19 that it violated the Nkomati Accord by continuing 

to provide material aid to the National Resistance Movement (NRM) in Mozambique. With 

the support of South Africa, the NRM intensified its attacks and sabotage activities 

in all over the country. The NRM's activities not only destroyed the economic 

construction and political stability of the country but also endangered the vital 

communication lines and border security of Zimbabwe and Malawi. Besides, South African 

troops raided the capital of Botswana in June. Early this month, Pretoria threatened | 
to invade Zimbabwe under a pretext of tracing guerrillas alleged responsible for 

explosions in northern border areas. | 


South Africa's acts have isolated it from the international community and caused 
damage to its economy. Up to now, 24 countries, including France, the five Nordic 
countries, Canada, Austrialia, New Zealand and Japan, have imposed economic sanctions 
against Pretoria. South Africa is experiencing the most serious economic crisis in 
half a century with the number of jobless rising, the value of its currency dropping 
sharply, consumer prices rising, foreign capital flowing out and foreign banks 
demanding debt repayment. Political analysts have pointed out that the general situa- 
tion in southern Africa will continue to deteriorate unless the South African regime 
alters its racist apartheid policy. 
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BRAZILIAN PARLIAMENTARIANS LEAVE FOR HOME 


OW140744 Beijing XINHUA in English 0729 GMT 14 Dec 85 


[Text] Shanghai, December 14 (XINHUA) -- A Brazilian parliamentary delegation led by 
Ulisses Guimaraes, president of his country's Chamber of Deputies, left here for 
Japan by air this morning after a week-long friendly visit to China, 


Before leaving, Guimaraes said: "The prospect for the development of Sino-Brazilian 
ties is good. I hope that the president of our country will be able to visit China 
soon." 


Seeing him off were Fu Hao, member of the Standing Committee of Chinese National 
People's Congress, and Hu Lijiao, chairman of the Standing Committee of the Shanghai 
Municipal People's Congress. 


The Brazilian delegation flew into Shanghai from Guangzhou December 12. 


The delegation , visited the Shanghai Baoshan Iron and Steel Complex the next day. 
Half of Baoshan"s iron ore is imported from Brazil. Guimaraes praised the workers 
for their contributions to China's modernization. 


This afternoon, the Brazilian parliamentary leader made a speech to Chinese students 
at Fudan University, one of the leading universities in China. He briefed the stu- 
dents on the Brazilian economy, politics, education and society. He also spoke 
highly of the age-old Chinese culture. 


Guimaraes later said that Brazil views with respect the modernization efforts 
China is making. 


ANNIVERSARY OF RELATIONS WITH CHILE MARKED 


Rong Yiren, Others Attend Fete 
OW160904 Beijing XINHUA in English 0855 GMT 16 Dec 85 


[Text] Beijing, December 16 (XINHUA) -- The Chinese People's Association for 
Friendship With Foreign Countries (CPAFFC) and the China-Latin America Friendship 
Association (CLAFA) gave a reception here today to mark the 15th anniversary of the 
establishment of the Sino-Chilean diplomatic relations. 


Among those present at the recption were Rong Yiren, vice-chairman of China's 
National People's Congress Standing Committee; Chu Tunan, vice-president of CPAFFC 
and president of CLAFA, Zhu Qizhen, vice-minister of foreign affairs, and Benjamin 
Opazo, Chilean ambassador to China. 


Chilean Envoy Hosts Reception 
OW161333 Beijing XINHUA in English 1308 GMT 16 Dec 85 


[Text] Beijing, December 16 (XINHUA) -- Chilean Ambassador to China Benjamin Opazo 
gave a reception at the Chilean Embassy here tonight to celebrate the 15th anniver- 
sary of the establishment of diplomatic relations between Chine and China. Chinese 
State Councillor Song Ping was among those present at the reception. Chinese 
Foreign Minister Wu Xueqian and his Chilean counterpart Jaime Del Valle Alliende 
exchanged congratulatory telegrams to honor the occasion. 
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WANG GUANGMEI REEXAMINES LIU SHAOQI SPEFCH 


HK180930 Beijing RENMIN RIBAO in Chinese 13 Dec 85 p 5 


[Article by Wang Guangmei: "An Example of Daring To Seek Truth From Facts -- Rereading 
Comrade Liu Shaoqi's ‘Speech at the Enlarged Work Conference of the CPC Central 
Committee'"'] 


[Text] Prior to the publication of the second volume of the "Selected Works of Liu 
Shaoqi,'' I reread some of Comrade Shaoqi's speeches, articles, and manuscripts; my 
readings brought back many memories. In particular, after the decade of turmoil, I 
found I had come to a further understanding of and respect for his thoughts, morals, 
and style. His "speech at the enlarged work conference of the CPC Central Committee" 
was one of his most fascinating, and I read it over several times. This highly dynamic 
impromptu speech, full of sincere and earnest words, and pervaded with the spirit of 
seeking truth from facts, made important contributions, in many of its concepts and 
statements, to Mao Zedong Thought. 


The enlarged work conference of the CPC Central Committee, convened in January 1962, 
was a four-level cadre conference attended by party secretaries at the central, 
provincial, prefectural, and county levels, and is commonly known as the "conference of 
7,000." As directed by Comrade Mao Zedong, the main report of the conference was given 
by Comrade Shaoqi, who was in charge of the Central Committee's first line of work, on 
behalf of the CPC Central Committee. This was the "Report to the Enlarged Work 
Conference of the CPC Central Committee." Once a consensus had been reached on the 
report by all the responsible comrades of the Central Committee, opinions were elicited 
from all the various responsible cadres of the various departments and regions, and 
after repeated discussion and polishing by Comrades Shaoqi, Enlai, and others, it was 
finally sent to Comrade Mao Zedong for reading and approval of the final draft. Before 
the conference, Comrade Mao Zedong said to Comrade Shaoqi: It is not necessary for you 
to read out the report at the conference, since it has already been printed and circu- 
lated; it would be better to simply give an informal speech, to deepen everyone's 
understanding. Shaoqi spent night after night writing a draft for the speech; on the 
basis of the published report, he put forward many examples; some of his new formula- 
tions had not been included in the report, but they had all been discussed before by 
Comrade Mao Zedong and other responsible comrades. The "speech" made a correct analy- 
sis of the situation, sought and analyzed objective laws according to the actual situ- 
ation, summed up both positive and negative experiences, had the courage to take 
responsibility, found ways of carrying out the reform work, and most outstandingly 
discussed the issue of seeking truth from facts and the mass line. 


This speech of Comrade Shaoqi's did not come easily. 


In March 1961, the Central Committee convened a conference in Guangzhou, at which 
different views were expressed on the nationwide situation. Some people were of the 
opinion that, following Comrade Mao Zedong's letters written directly to the peasants 
and repeated orders and criticisms from the Central Committee, the mistakes of the 
"left" tendency had already been corrected and that there had been a great turn for the 
better in the production and lives of the masses. Another opinion was that the problem 
of refund and compensation was far from being solved, that the rural situation was 
still very serious, and that the most difficult period was not yet over. Each side 

had its own data, evidence, and figures to back it up. In order to define correct 
policies, it was essential to get a grasp of the real situation, and to make a decision 
based on seeking truth from facts. Therefore at the conference the CPC Central 
Committee and Comrade Mao Zedong laid particular stress on strengthening examination 
and research. 
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After the conference, Shaoqi, Enali, Zhu De, and other comrades took the lead in going 
down to the countryside to carry out this research. Before leaving Guangzhou, Comrade 
Shaoqi had a talk with the party secretary of the Central-South Bureau and the Hunan 
Provincial CPC Committee secretary. He said: When I go to Hunan this time, I do not 
want to stay in guesthouses; instead, I will use the method we used to use in the 
soviets, sleeping on grass mats in the houses of peasants; this way I will not disrupt 
anything, and will be able to go deep among the masses. I want as few people with me 
as possible, and to be able to stay and go when and where I like; above all, I must 
look like an ordinary laborer. 


From | April until 16 May 1961, I and several other comrades accompanied Comrade 
Shaoqi on his investigations to Hunan, visiting the Tianhua Production Brigade in 
Changsha County and the Tanzichong Production Brigade in Ningxiang County. Comrade 
Shaoqi went from house to house, visiting and speaking with cadres and masses, con- 
vening meetings and discussions, and looking at mountain forests, lakes, farmyards, 
canteens, hospitals, markets, reservoirs, and commune enterprises; meanwhile the work- 
ing group visited homes and took part in field labor. The investigation lasted a 
total of 44 days. 


The investigation was carried out with the aim of understanding and analyzing the 
world, and finding ways to transform the world. Shaoqgi once said that there are 
three aims involved in investigation and research: First, to understand whether the 
policies implemented by the CPC Central Committee are correct, such as the policies 
on grain, supplies, and communal eating carried out by the communes. These policies 
might or might not be correct. Second, to find out whether policies already imple- 
mented were sufficient, what new situations had arisen, and according to what new 
conditions policies should be revised and perfected. Third, to find out what new 
policies should be drawn up to deal with new problems or issues. Therefore, the 

key to investigation was having the courage to seek truth from facts. 


Seeking truth from facts lies primarily in taking the real situation as one's starting 
point, and finding out what this situation is. But sometimes, in some places, clari- 
fying the real situation is by no means easy. Repeated and overzealous struggles in 
the past mean that many people dare not speak the truth, while others will not let 
people speak the truth. We often came across units in which the responsible people 
covered up faults, and tried to pander to the wishes of the higher authorities; some 
were afraid that the higher authorities would discover their mistakes, and tried all 
possible ways to withhold information, writing reports that spoke only of the good, 
not the bad things, or giving their supporters special instructions as to what should 
be said at the public meetings, or even excluding from such meetings those people who 
had grievances or dared to speak out. Therefore, Comrade Shaoqgi said, with feeling: 
If it is this difficult for me, CPC vice chairman and state chairman, to find out 
what is really going on, then it is obvious that finding out about the real situation 
cannot necessarily be done simply by convening a meeting and listening to reports, 
but sometimes takes arduous struggle, and a lot of courage! 


To understand the real situation, it is necessary to listen to the opinions of the 
cadres and masses, both positive and negative. If you want people to speak the 

truth, you must be willing to listen to the truth, and to different opinions. Comrade 
Shaoqi repeatedly reminded cadres that you should not fear people gossiping. If some 
people, not daring to speak to one's face, gossip behind his back instead, and you 
insist on asking them why they don't say these things openly, you are shutting your 
own eyes and ears. Can you not find out people's opinions if they don't dare say 
them to you but say them to your relatives? If what someone says is correct, then 
you should accept it. 
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Even if what he says is mistaken, there is no real harm done. If he does not even 
dare to speak behind one's back, you won't hear anything. One unhealthy tendency 
during those 2 years was that those who spoke the truth came under pressure and 
attack, while those who lied were promoted (when discussing the written report, 
Comrade Zhou Enlai said: At that time, a large number of cadres who were good at 
Stirring things up, flattering, and exaggerating, were promoted). Some of this 
falsehocd was forced from above. When the higher authorities said the grain problem 
had been solved, the people below went around "launching satellites"; when the higher 
authorities approved the idea of "big and communal," their subordinates made every- 
thing big and communal; when the higher authorities said it was leftist to vroduce a 
yield of 800 jin ver mu. erass-roots cadres would sav that a vield of 700 iin ner mu 
was richtist. 


This seemed to constitute "closely following" the line. Otherwise, “rightist" 

labels would be imposed on them, and that was insupportable! If the principle that 
"there is no crime in speaking out" is not genuinely carried out, then any attempt 

to "sail against the wind" is of no use. Therefore, Comrade Shaoqi said: If a smal] 
number of people go against the wind, they cannot hold out against it; only if everyone 
goes against it can they stand their ground! If we are to against unhealthy winds such 
as blind and rash directives, the most important condition is to carry out democracy. 
If we fail to stress democracy, but simply propose direct criticism “regardless of 
whether one loses one's party card, one's job, one's marriage, or one's life," we will 
do nothing more than create a few more martyrs. 


Seeking truth from facts also requires the courage to recognize facts; it is not good 

enough to start with one's own preconceived ideas, then find some examples to back 

them up. It is sometimes the case that, presented with a pile of materials, one 

wastes a long time trying to discover from them what is real, what should and should 

not be done, or what should be done but needs improvement first due to lack of ex- 

perience. This is because if one's mind is tied up with all sorts of rules and regu- 

lations, one cannot make a correct analysis of problems, or promptly correct mistakes 

or shortcomings. For example: "Achievements are primary, mistakes are secondary," 

"make a clear distinction between nine fingers and one finger." If one insists on : 
seeing things through these prejudices, and insisting that however many problems 

arise, they represent only "one finger," while this one bad finger suddenly becomes 

a good finger, and if one directs work on the basis of these ideas, there is bound | 
to be chaos. Therefore Comrade Shaoqi proposed that all areas should oppose whatever 

bad tendencies they had, and solve whatever problems arose. They should sum up their 

own achievements and shortcomings, whether they were 70 percent right or 80 percent 
right; even if they were 70 percent wrong, they should not fear; what should be 
feared is passing the buck, and continuing with a clearly mistaken policy. 


Comrade Shaoqi considered that one could not make a good thing into a bad thing, and 
that when deciding upon important policies it was especially important to be cautious 
and to have a full basis for the policies. Full consideration must be taken of 
objective possibilities, and clearly unfeasible things should not be carried out. 

If there is something one does not understand, one should be a bit careful, not too 
brave. If you don't understand, but adopt a manner of bravado, if you increase your 
determination even if the situation is not clear, you are bound to head for trouble. 
If something is done badly, mistakes and responsibilities must be recognized, exper- 
ience summed up, and corrections made. Without these prerequisites, bad things can 
only continue to develop; they cannot naturally turn into good things. For example, 
setting up canteens in the rural areas was at first done with great enthusiasm and 
proved highly popular among the masses, but after a few years, the majority of the 
masses were not so happv envy more. Suddenly it was demanded that the volicvyv be 
implemented absolutelv evervwhere. and that furthermore. it should be develoned 
even further bv setting un laundries. tailors. and service grouns centered on the 


canteen. 
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Some areas even demanded that the rural canteen should become the center for political. 
economic. and cultural activities. organizing all aspects of the people's lives. This 
was giving the canteen a task that it could not possibly shoulder. Following the 
Lushan Conference in 1959, the canteen was termed the "socialist camp"; it became an 
issue of dogma, and the center of the struggle between two lines. The issue became 
increasingly intense, and the danger increasingly great. But in reality, how could 
the size of a stove dictate whether something was socialist or not? In his investi- 
gations, Shaoqi discovered that the rural common canteens were egalitarian, and there- 
fore in basic violation of socialism; they were beneficial neither to production nor 
life. This, added to the fact that cadres took more than their fair share, increasing 
contradictions with the masses, meant that canteens should not be run anymore. Shaoqi 
said this: Reasons may be found both for and against common canteens in the rural 
areas, but it is useless to waste time finding out their advantages and disadvantages; 
the fact is they should not be "run on a big scale." After diligent discussion and 
elimination of ideological doubts on the part of cadres ind masses, Shaoqi finally 
decided to do away with the rural common canteens, and instead proposed the introduc- 
tion of a rural production responsibility system. 


The principle of distribution according to labor was thus thoroughly adhered to, and 
the problems of accommodation, mountain forests, private plots, and open rural markets 
were solved; consequently a good atmosphere soon appeared in rural production. 


There are also some who tend to use the idea that "mistakes are inevitable" to avoid 
contradictions. We are indeed unfamiliar with how to build up socialism; questions, 
for example, such as economic plans, proportional development, and technology, are 
all unfamiliar to us. The questions of the ratios between agriculture, industry, and 
iron and steel are not easily understood. Some mistakes are indeed inevitable. 
Comrade Shaoqi said that only after many years of pondering had he come to understand 
one of Marx's statements: Industrial growth should depend on how much surplus grain 
can be provided by the agricultural sphere. Great efforts and sacrifices were made 
before we came to the basic law that “agriculture should be taken as basis," and 

made this into the leading thinking behind the development of the national economy. 
But with a good work style and good working methods, many losses may be avoided, and 
many mistakes promptly corrected. If ome always uses lack of experience to excuse 
mistakes, this is nothing more than passing the buck, and lacks the spirit of seek- 
ing truth from facts. Comrade Shaoqi said: During the period of the First 5-Year 
Plan, we had no experience, but made no serious mistakes. By the time of the Second 
5-Year Plan, we had gained a little experience, but made serious mistakes. Why? 
Because many of our responsible cadres had lost caution and modesty, and had become 
arrogant and self-satisfied, going against the spirit of seeking truth from facts. 


During those 2 years in Hunan, the weather was by no means perfect, but neither were 
there any serious natural disasters. The general opinion of the masses on the ques- 
tion of what caused the hardships was "30 percent natural disaster, 70 percent man- 
made disaster." Contradictions appeared between tasks and policies, and in order to 
carry out their tasks, cadres paid no attention to policy. The masses were terribly 
angry with the grass-roots cadres, and blamed them for all the bad things that 
happened. The grass-roots cadres were also furious; some had small incomes, and 

had to suffer the insults of their wives every time they went back home, while they 
were also worried about being criticized by the higher authorities. Therefore, 
Comrade Shaoqi said that when contradictions arise between tasks and policy, we must 
absolutely not carry out orders at all costs, and try to do things that are objec- 
tively impossible. As members of the party in power, we absolutely cannot divorce 
ourselves from the masses; if we ignore the question of whether the masses are 
hungry or full, living or dying, we are going entirely against the aims of the 
revolution, and going back the way we have come. 
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He proposed that an honest summing up of losses be made; this would be somewhat painful 
for everyone, but would actually give some support to the grass-roots cadres. When 
talking with the peasants of Tanzichong, he also made a frank self-criticism: I have 

not been home for nearly 40 years; I have wanted to return so much, but now that I have, 
and I see how hard the life is here, and how badly we have done our work, I feel very 
sorry. The drought certainly had some effect, but the main problem was not the weather, 
it was mistakes in our work. In my view, we cannot blame it all on the grass-roots 
cadres; the higher authorities should take the main responsibility. Some responsibility 
lies with the country, the provincial, and the central levels. Some policies were 
proposed by the central authorities, like the canteens, the irrigation and the massive 
pig farms; therefore, the root of the problem must be found in the central authorities 
themselves. At the mass conference of the Tianhua Production Brigade in Changsha 
County, everyone, from the state chairman, the provincial party secretary, and the 
county party secretary to the grass-roots cadres, all made a self-criticism, and took 
the initiative in admitting and accepting respousibility, while journalists from the 
newspapers and the news agencies also examined mistakes made in unrealistic reporting. 
That day, cadres at all levels of the party made sincere and painful apologies to the 
masses. Could this be a historic first? 


Comrade Shaoqi always believed that the correct method of work was to take the mass 
line, and that formalist proclamations went against the interests of the masses, and 
could not possibly be described as the mass line. Therefore, if we stopped raising 
such a hue and cry, it was not tantamount to abandoning the mass line. Comrade Shaoqi 
was exceptionally good at sensing the feelings of the masses, often forming a clear and 
detailed idea of their thoughts and actions without a word being spoken. and exploring 
their real feelings by looking at the expressions on their faces and in their eyes, and 
the way they held their heads. During the 1961 investigations in Hunan, after many 
investigative meetings and individual chats, the masses gradually began to show their 
true feelings, and voluntarily sought out Shaoqi to tell him everything, down to small 
household matters like worries over the pigs not breeding or chickens not laying. 
Comrade Shaogi thus came to gather a large amount of first-hand information, so that 
when expressing opinions he hit the nail on the head. When criticizing many highly 
conscious cadres, he showed no mercy. But when he used reason to persuade ordinary 
people, he showed rare patience. I often saw him talking to grass-roots cadres; using 
the mildest of tones, he said: "How about talking about democracy?" "Why not let people 
finish speaking first?" "Is it really a good idea to do things this way?" He demanded 
that the cadres have the courage to encourage and support the masses to speak the 
truth, to have confidence in them, and to rely on them. 


enforcement of orders, beatings, and abuse quite commonplace; the grass-roots party 

organizations were in charge of everything and interfered in everything; even when 

population mortality statistics were produced, they had to be "reduced and balanced," 

and were not permitted to be submitted to the higher authorities the way they were; 

everything was done using "dictatorship" methods, and any organization could beat up 

or arrest people. If no solution was found, contradictions among the people were dealt 

with as contradictions between the enemy and the people; many people thought "left" was 
| 
| 

| 


At the time, relations between cadres and masses were exceptionally tense, with 


better than right, and preferred to do things in a "left" rather than right manner, 
leaving no margin for movement. Comrade Shaoqi considered that the major problem at 

the time was confusing the people with the enemy, which was a highly dangerous tendency. 
The results of using antagonistic methods to deal with problems among the people, and 
even problems within the party, were that not only would the problem fail to be solved, 
the contradiction would be intensified, and even produce a schism. 
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Comrade Shaoqi held the firm belief that when it was difficult to distinguish between 
contradictions among the people and contradictions between the enemy and the people, the 
contradictions should first be dealt with as contradictions among the people. This was 
more appropriate, and could not hurt good people. We should absolutely not expand 
antagonistic contradictions, nor use methods of dealing with antagonistic contradic- 
tions to deal with contradictions among the people. Quite the contrary, as long as it 
was not dangerous to do so, methods of dealing with contradictions among the people 
could be used to handle contradictions between the enemy and the people. The decision 
on whether something was counterrevolutionary was a far-reaching one, affecting a large 
number of the masses and implicating even their relatives; so it was no good to label 
people counterrevolutionary arbitrarily. Counterrevolutionaries should decrease in 
number as they were attacked: if they were dealt with badly, they would increase. He 
said; The best way of dealing with contradictions among the people is criticism and 
self-criticism, We should never forget that our aim is unity. Unity requires hard work 
on the part of both sides, while schism requires only one side's unwillingness. There- 
fore, Shaoqi always maintained that among the people, you should use persuasion not 
pressure, guidance not dictatorship. 


This pragmatic speech by Comrade Shaoqi received much praise from the comrades present, 
and was followed by much heated discussion. Following the Conference of 7,000 the 
whole party united, relied closely on the masses, and determinedly carried out the 
principle of readjusting the economy according to objective economic laws; and a new, 
prosperous situation reappeared in socialist construction, 


Rereading this article, I felt extremely excited and thought about many things. I was 
both moved by past events, and inspired by today's situation, Had we continued accord- 
ing to the principles laid down at the Conference of 7,000, it is very likely that a 
lively political situation would have appeared, Unfortunately, not long after the con- 
ference, a countercurrent appeared in history. This lively political situation did not 
appear until after the 3d Plenary Session of the llth CPC Central Committee. The whole 
series of policies now being pursued by the CPC Central Committee represent precisely a 
summing up of the experience of so many years past; and this experience has proved them 
correct. Just as Comrade Deng Xiaoping says: From many points of view, what we are 
doing now is putting into practice a lot of the things Comrade Mao Zedong said but did 
not do, correcting his mistakes, and doing things properly. What the CPC Central! 
Committee is doing now, seeking truth from facts, is not only redressing the biggest 
error in history, but even more importantly, consists of acting according to the actual 
conditions in China today, and on that basis making economic construction the central 
task, rectifying the party spirit, having thecourage to reform, and building socialism 
with Chinese characteristics, Under the guidance of the party, we are finally on a 


healthy path. 
RENMIN RIBAO VIEWS LIU SHAOQL'S SELECTED WORKS 
HK180813 Beijing RENMIN RIBAO in Chinese 16 Dec 85 p 5 


[Article by Liu Chongwen: "Explorations in and Contributions to Building Socialist 
China -- The Ideological and Theoretical Characteristics of the Second Volume of 
"Selected Works of Liu Shaoqi'"] 


[Text] After the founding of the country, we published the "Selected Works of Mao 
Zedong" and a whole series of special collections, while over the past few years, we 
have published the selected works of the old generation of proletarian revolutionaries 
like Zhou Enlai, Liu Shaoqi, Zhu De, Deng Xiaoping, Chen Yun, Dong Biwu, Qu Qiubai, and 


Zhang Wentian. 
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This is of great importance to our study of and research into the distillation of 
collective wisdom, Mao Zedong Thought, and to our study of and research into the his- 
tory of the party, to our inheritance of the valuable spiritual riches of the old 
generation of revolutionaries, and to our construction of socialism with Chinese 
characteristics. 


Now, the second volume of the "Selected Works of Liu Shaoqi" has recently been publish- 
ed, This is another glowing work of great historical significance and research value. 
The second volume of the "Seclected Works" consists of 38 of Comrade Liu Shaoqi's most 
important works from the founding of the PRC until 1956. Of these, 25 have never 
before been published. 


The second volume of the "Selected Works" represents a historical record of the courage- 
ous explorations and magnificent contributions to the construction of socialist China 
made by one of our party and state's outstanding leaders, a Marxist theorist, and a 
selfless communist soldier. [It both reflects certain law and characteristics of 

China's socialist revolution and construction in the 17 years after the founding of the 
country, and embodies the essence of Comrade Liu Shaoqi's ideological theories and 

moral character. 


Following is a short and simple explanation of some of the important ideological 
theories and concepts expressed in the "Selected Works," 


During the 17 years following the founding of the country, our party made tremendous 
achievements in leading socialist economic construction, and accumulated important 
experiences; at the same time, the existence of "leftist" thinking led to serious set- 
backs, In order to explore the rules of socialist economic construction in China, the 
old generation of proletarian revolutionaries carried out arduous work, and each made 
his own contribution. Though Comrade Liu Shaoqi did not himself take charge of con- 
crete economic work, as one of the major leaders of our party and state, he assisted 
Comrade Mao Zedong in his handling of all the work of the CPC Central Committee, paid 
a lot of attention to the question of socialist economic construction, carried out 
research and exploration in many different spheres, and put forward many pioneering 
viewpoints, 


When New China was still very young, and the embers of the people's Liberation war had 
not yet completely died away, Comrade Liu Shaoqi pointed out that "compared to the 
standard of living of many advanced nations, the standard of living of China's laborers 
is very low. Theyare still very poor, and in urgent need of improving their standard 
of living and leading a life of prosperity and culture." ("Selected Works of Liu 
Shaogi," Volume 2, p 1; henceforth only the page number will be noted). In his 
opinion, the realization of this, the greatest demand and desire of the vast majority 
of the Chinese people, was the most basic task of the CPC and the people's government. 
He clearly pointed out that after the victory of the revolution, energies should be 
concentrated on devloping a modern economy, gradually making China more modernized and 
mechanized. "Because the development of production and the productivity rate is the 
basis for all the material and spiritual interest of the people." (p 4). He also 
pointed out that after large-scale economic construction has begun, “it must continue 
forever, because production is even more basic, and will always be needed." (p 4) 
Taking into consideration the fact that China's living standards were low, and its 
people terribly poor, when drawing up the steps for China's economic construction, 
Comrade Liu Shaoqi paid particular attention to developing agriculture and light 
industry. 
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He said: “After recovering China's economy and giving maximum play to its existing 
production capacity, the first stage of economic development should be centered on the 
development of agriculture and light industry." (p 5) Only when results were seen in 
this sector was it possibile to build up a heavy industrial base from which to develop 
heavy industry, and finally, on the basis of heavy industry, greatly develop light 
industry and mechanize agriculture. He also pointed out that living standards can only 
rise with economic development, and in order to create a better life in the future, it 
was necessary to economize now in order to accumulate the necessary funds for indus- 
trialization. Here, Liu Shaoqi gave a clear description of the dialectical relation- 
ship between revolution and construction, development of production and improvement in 
living standards, the development of agriculture and light industry and the establish- 
ment of heavy industry, accumulation and consumption. He clearly revealed the signi- 
ficance, aims, and means of carrying out a country's industrialization. hese concepts 
are expressed mainly in the first article of this volume. "Yhe Industrialization of 
the Nation and the Improvement of People's Living Standards", a manuscript written in 
1950. In his political report to the Eighth National CPC Congress in 1956, after the 
socialist transformation of the private ownership system of the means of production 

had basically been completed, he promptly and correctly analyzed the major contradic- 
tions within the country, set out the basic tasks necessary for the maintenance and 
development of the forces of production under these new relations of production, and 
further solidified and developed the concepts stated above. Over the past 30 years 

and more, on the questions of shifting the emphasis of work, developing society's 
forces of production, clarifying the goals of production, and handling the relations 
between agriculture, light industry and heavy industry, our party has met with a series 
of setbacks, and only with the 3d Pienary Session of the ilth CPC Central Committee 
were the correct guiding principles solidly, genuinely, and precisely laid down. 

today, when we read these sparkling essays by Comrade Liu Shaoqi, we are especially 
aware of his value. 


the question of how to eliminate the influence of bourgeois capitalism over the 
peasants and small producers, and persuade them to accept socialist principles the 
proletariat had gained dictatorship was an extremely far-reaching and problematic 
one. Because neither peasants nor artisans could possibly divorce themselves from 
commerce -- they were bound to be subject to the control of commerce and capital. 
Following the founding of the country, Comrade Liu Shaoqi actively proposed the esta- 
blishment of all sorts of cooperatives for consumers, supply and marketing, credit, 
handicraft production, and so on. He paid particular attention to developing rurai 
supply and marketing cooperatives. In his opinion, China was a country in which the 
small peasant economy had a position of absolute superiority; the forces of produc- 
tion were at a very low level, added to which the years of war had destroyed the old 
commercial network, severed exchange links between town and countryside, and made 
what was already an undeveloped commodity economy even more depressed. In order to 
promote the development of the commodity economy it was necessary to stimulate 
circulation, and establish a new commerciai network. State-run commerce could be 
carried out in the countryside, but this would far from meet the need for commercial 
exchange and circulation in the rural areas, and a much better method was to organize 
the peasants to gather funds themselves and set up cooperatives (at the time there 
was still a need for private commerce.) this sort of semisocialist collective 
economic organization could help the peasants avoid exploitation by businessmen, and 
help the country to control agricultural products and promote industrial products. 
The cooperatives wouldbecome a link and an ally of the state-run economy, and smail 
producers would come to understand and accept the principles of socialism. He 
diligently summed up the experiences of running cooperatives in the liberated areas, 
he took charge of the formulation of principles and policies for the running of semi- 
socialist cooperatives, established a leading organ for nationwide supply and 
marketing cooperatives, and took charge of writing the "PRC Laws on Cooperatives 
(Draft)" and the "Regulations on Supply and Marketing Cooperatives throughout the 


Country." 
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Over 50 of his reports, discussions, telegrams, orders, letters, and records on this 
subject have survived to this day. These manuscripts set out comprehensive theories 
principles and methods for the establishment and running of Chinese cooperatives, and 
have retained their guiding significance up until tne present. The second volume 
includes one of these manuscripts which develops the theoretical arguments, entitled 
"Certain Questions Concerning Cooperatives." 


Under a socialist system, the interests of the state, the collective, and the individ- 
ual can basically be said to be unanimous, but certain contradictions do exist between 
them. The question of how to take into consideration the interests of all three, to 
correctly handle short- and long-term interests, and partial and overall interests, is 
an important one, and one which requires constant readjustment and solution in a 
socialist society. While stressing the development of the social forces of production, 
Comrade Liu Shaoqi paid particular attention to distribution relations. In his opin- 
ion, once the problem of the ownership system had been solved, most of the contradic- 
tions between the relations and forces of production would be manifested in the problem 
of distribution. He demanded that everyone treat this problem carefully, and research 
it properly. For instance, questions such as how much of total national distribution 
should be taken up by accumulation, consumption, military expenditure, culture and 
education expenditure, this or that industrial sector or producers and nonproducers, 
must all be handled rationally. On the question of distribution to laborers, the 
socialist principle of distribution according to work must be closely adhered to, and 
problems such as the relative incomes of workers and peasants, wages of primary school] 
teachers and young workers, the living standards of state workers and tlhe masses of 

the people, accommodation, promotion, education, employment, and so on must be correct- 
ly handled. All of these constitute the relations of production, and relations of pro- 
duction must be in line with the state of development of the forces of production. If 
the distribution relations of all sides are handled well, and the principle of distri- 
bution according to labor adhered to properly, then the forces of production would be 
encouraged to develop; otherwise this development would be hindered. He made the per- 
ceptive comment that since we have a system of ownership by the whole people, everyone 
has their share in everything, and the masses have the right to give opinions on the 
question of distribution. If you are given more than your fair share, everyone wil] 
oppose it. This, then, is the material basis of socialist democracy. He said: "The 
masses of the people are concerned with socialist democracy not only in the political 
sphere, but in the sphere of economic life and production. This has a bearing on their 
own living standards, and their fate, and cannot be ignored." (p 30) During the 
decade of turmoil, under the guidance of "left" thinking, not only was concern for the 
deve lopment of forces of production criticized as "productionism,"” but at the same 

time concern for circulation links and distribution relations were criticized as "the 
theory that circulation dictates everything” and the "theory that distribution dictates 
everything." Attempts were made to deny the principle of distribution too early, with 
serious consequences. Practice has proved that Comrade Liu Shaoqi's concepts were 
correct. 


One of Comrade Liu Shaoqi's abiding opinions was that you should use economic methods 
to lead economic work. During the first years after the founding of the country, he 
clearly pointed out while guiding the economic work of the cooperatives, "the state-run 
economy should exercise economic leadership over the cooperatives; it should lead from 
the point of view of pricing policies and through signing contracts; it should not 
demand leadership rights in the sphere of politics or law." ("Report to the First 
National Congress of Cooperative Workers," 25 July 1950) 
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After the basic completion of the socialist transformation, in response to the problems 
caused by our country blindly following the Soviet economic model, he pointed out that 
a socialist economy must be planned but also mixed and lively, that it must make use of 
the free market and the law of value, that more autonomy should be given to the regions 
and enterprises, and that individuals should be permitted certain freedoms in economic 
activity. Comrade Liu Shaoqi paid particular attention to the question of circulation 
in a socialist economy, considering circulation to be the most sensitive, such that all 
the various problems in production will be reflected in circulation. He stressed that 
the circulation system must be run according to the law of exchange of equal value. He 
also proposed the idea that many means of production could be circulated as commodities. 
In order to use economic methods to organize production and manage the economy, he pro- 
posed that China's socialist industry be reorganized on the basis of corporations (or 
trusts). Under his guidance, during the early 1960's 40 big trusts were put into ex- 
perimental operation, but this experimental work was cut short by the "Cultural 
Revolution." This is one experiment into reforming the economic system that people 
might be interested in today. 


Once the proletariat had won power and eliminated the exploiting classes, the question 
of whether contradictions still existed in socialist society among the people, and how 
to understand and handle these contradictions correctly, was an important theoretical 
and practical question confronting the international communist movement Comrade Mao 
Zedong's famous article “On the Correct Handling of Contradictions Between the People," 
published in 1957, correctly answered this question, and enriched and developed Marxist 
theory. Comrade Liu Shaoqi began to explore and discuss this problem quite early on, 
and following the publication of Comrade Mao Zedong's essay, he carried out deep social 
investigations, and research into concrete facts. 


As early as 1951, when Comrade Liu Shaoqi was analyzing the problem of contradictions 
within state-run factories, he put forward the concept of “contradictions within the 
working class and between the people," and stated the need to differentiate clearly 
between two sorts of essentially different contradictions, and to handle correctly 

the contradictions within the working class. In his article "Contradictions Within 
State-Run Factories and the Basic Tasks of Trade Union Work," he pointed out that after 
carrying out democratic reforms in state-run factories, class contradictions and 
exploitative relations had already been eliminated, but did this mean then that there 
were no longer any contradictions? All things are made up of contradictions, and state- 
run factories are naturally no exception. The basic contradiction within state-run 
factories was the contradiction between the management organ of the factory and the 
working masses, the contradiction between the public and the private within the factory. 
This sort of contradiction was entirely different from the class antagonism in capital- 
ist factories; it was a basically non-antagonistic, soluble contradiction, a "contra- 
diction within the working class and among the people." He made the profound remark 
that this was an objectively existing contradiction which required long-term and dili- 
gent readjustment and handling. "The various relations created by this contradiction 
within the state-run factories represent totally new socialist relations of production 
in the factory. On the basis of the constant development of these new relations of 
production, we will gradually form all of the new superstructure of our country and our 
society." (P 93) From this, Comrade Liu Shaoqi formed a universal concept, that gener- 
ally speaking contradictions could be divided into two categories, first, basically 
antagonistic and insoluble contradictions, and second, basically nonantagonistic, 
soluble contradictions. These two categories should be clearly differentiated, and 

the correct methods and policies for handling them should be formulated. 
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Although this concept of two types of contradiction was formulated long ago in our 
party life, the fact that Comrade Liu Shaogi was able, after the founding of the nation 
led by the working class, and in the situation of a state-run factory which had been 
established according to socialist production relations, to correctly analyze and 
describe the problem of contradictions under a socialist system, and to clearly set out 
the two essentially different types of contradictions and the correct handling of 
contradictions among the people, has great theoretical and practical significance. In 
1957, by which time the socialist system had basically been established in China, 
Comrade Mao Zedong again brought up the question of the correct handling of contradic- 
tions among the people throughout society, and thereby made a more comprehensive, 
general statement of the two categories of contradiction. 


After the three great transformations were completed, Comrade Liu Shaoqi summed up the 
positive and negative experiences of the international communist movement, researched 
the contradictions and problems of China's social life, and came up with two basic 
concepts: First, that most contradictions between the people were manifested in the 
problem of contradictions between the masses and the leaders, and more precisely in the 
contradiction between bureaucratic leadership and the masses of the people. Second, 
contradictions between the people were particularly manifested in the problem of dis- 
tribution (we have already discussed this above.) 


He said, we are the leaders of the country, and stand in the leading position; irra- 
tional phenomena or things not done properly must be our responsibility; the people 
will blame us. Even if the masses have unreasonable demands, or mistaken thinking, if 
there were no bureaucratism among the leadership, clear explanations could and should 
be given, and good ideological education work done. In this way, the contradictions 
would not intensify. Comrade Liu Shaoqi made the perspicacious comment that the basis 
of many problems lay in our own leading organs and leaders, like preferential treatment 
for cadres, the use of position for personal gain, and so on. He also pointed out that 
the bureaucratism in leading organs was often the cause of the trouble, such as not 
practicing what you preach, not honoring contracts, giving unfair treatment, not solv- 
ing the reasonable demands of the masses for a long time, and so on. He listed several 
misconceptions existing on the question of how to treat contradictions among the 
people: First, the concept of standing above the people; second, differentiating 
between rights and wrongs only among the masses, not the leaders; third, persuading 
people with force rather than reason; fourth, treating contradictions among the people 
as contradictions between the enemy and the people. Comrade Liu Shaoqi also pointed 
out that there was a great need to improve methods of political and ideological educa- 
tion. What some comrades termed educating the masses was actually punishing the masses; 
often they only criticized the masses, and failed to carry out self-criticism. The 
masses were highly indignant about this. A concentrated expression of these concepts 
may be found in the article "How To Handle Correctly the Contradictions Among the 
People" in the second volume. 


In response to the expansion of class struggle created by "left" leading thinking after 
1958, Comrade Liu Shaogi laid particular stress not only on the need to make a strict 
differentiation between the two essentially different types of contradiction, but on 
the need to differentiate strictly between the two essentially different methods of 
dealing with these contradictions. In 1962, when summing up experiences and lessons of 
political and legal work, he pointed out that the mistakes over the past few years 
mainly involved using methods for dealing with antagonistic contradictions to deal with 
non-antagonistic contradictions. The KMT style in the party and government was mani- 
fested mainly in this sphere. He said: If you use methods of dictatorship over the enemy 
to deal with contradictions among the people, you will not only fail to solve the 
problem but, on the contrary, the contradiction will intensify. In order to narrow the 
scope of attack, our party sometimes treats antagonistic contradictions as contra- 
dictions among the people; this is a more advantageous way of acting. 
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Conversely, if you handle contradictions among the people as contradictions between 
the people and the enemy, you are making a great mistake. The confusion of the two 
different sorts of contradiction, and the use of antagonistic methods to deal with 
contradictions among the people and even within the party, was one of the important 
ideological and theoretical roots of a whole series of "left" actions in our party 
over the last years. By the "Cultural Revolution," this had developed to total 
anarchy, and created a historical tragedy; even Comrade Liu Shaoqi himself did not 
survive it, and this is cause for great bitterness. 


The question of the correct handling of contradictions among the people touches on 
all aspects of Chinese social life. It is the process of constantly handling and 
solving these contradictions through which the unity of socialist society is in- 
creasingly strengthened and stabilized. Through research into all spheres of social 
life, Comrade Liu Shaoqi made a concrete investigation of all the specific manifesta- 
tions of contradictions among the people, analyzed the economic, political, ideolo- 
gical and practical reasons for their creation, researched various methods of 
correctly handling and solving these contradictions, and thereby came into contact 
with certain problems in our leadership system. He courageously and actively put 
forward some methods for reform. For instance, he brought up the issue of making 
the planned economy more mixed and lively, of using the free market and acting in 
accordance with the law of value, of cutting down the number of links and enliven- 
ing commodity circulation, of adhering to the principle of "distribution according 
to labor," the introduction of an output responsibility system, and the development 
of mixed management; the introduction of an effective system for supervising cadres, 
and abandoning the system of tenure for leaders; reforming the education and labor 
system, introducing systems for seasonal labor and contract labor, organizing social 
services, reforming housing policies, introducing a system of private building of 
houses with government help, increasing rents, and so on. 


Later, the anti-rightist struggle and other consequent political movements made it 
impossible to continue these valuable investigations, while some of the ideas came 
under inappropriate criticism. One comforting thing is that almost all of the 
questions that Comrade Liu Shaoqi raised only in principle at the time are now being 
thoroughly researched and reformed by our party. 


IIl 


One important idea raised by Comrade Liu Shaoqi was the introduction of two education 
systems and two labor systems. He carried out thorough investigation and research 
into this question, and wrote a large quantity of material, forming a whole concept, 
according to which he carried out experiments all over the country and made great 
progress. It was only the "Cultural Revolution" that halted the flow of this reform. 


In 1957, when Comrade Liu Shaoqi was inspecting the five southern provinces, he came 
to understand that there existed at the time an acute social contradiction: young 
people wanted to go to school, but the country did not have the money to build them, 
and many households were unable to let their children go to school. In Comrade Liu 
Shaoqi's opinion, the young people's “demand is a normal one, and the state should 
think of ways to create conditions to satisfy this demand as far as possible." 

(p 323). To start with, he put forward proposals for work-study programs and 
privately run schools, and he developed this later into the idea of sandwich courses, 
in an attempt to solve the problem by reforming both education and the labor system. 
He said: Our country should have two major education systems, and factory and rural 


labor systems. 
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One system is the present tull-time school education system, and the present 8-hour-a- 
day working labor system. Another type is the sandwich-course school system and the 
half-work, half-study labor system. In his opinion, the introduction of this half-work, 
half-study system would have the following advantages: First, more schools could be set 
up, education could become more widespread, and the demands of young people satisfied; 
second, it would solve the problem of too many workers and insecurity among young 
workers, and increase the number of laborers employed; third, *: would closely link the 
education and labor systems and, within a relatively short time, educate a large number 
of technicians and university graduates; and fourth, it would create conditions for the 
gradual elimination of the difference between mental and manual labor, and cultivate a 
new sort of person unlike the existing intellectuals, workers or peasants. Comrade Liu 
Shaoqi felt this was the initial combination of production and education envisaged by 
Marx, and the technical education which Lenin talked about. He said: The present 
education system in our country is not good and must be reformed." (p 468) 


In order to push forward this reform, Comrade Liu Shaoqi carried out widespread investi- 
gations, and put forward repeated proposals and opinions at Political Bureau meetings. 
He made reports in Beijing and some provincial capitals, explaining and promoting his 
plan for reform. He personally convened a conference on half-study, half-work in the 
cities and half-planting, half-study in the rural areas and made out specific plans and 
regulations. He also proposed the establishment of a second education bureau to over- 
see work-study programs, and arranged solutions to problems such as lack of teachers, 
teaching materials, funds, curricula, and what to do with graduate students. 


This reform program was affirmed and praised by the CPC Central Committee and Comrade 
Mao Zedong. 


Under the enthusiastic leadership of Comrade Liu Shaoqi and the active support of the 
CPC Central Committee, from the late 1950's until the eve of the "Cultural Revolution," 
there was broad development of work-study programs and technical colleges throughout 
the country, and good changes were seen in China's educational system and structure. 
According to statistics for 1965, there were a total of over 4,000 work-study middle 
schools in China's cities, with a total of over 800,000 students; while there were over 
1.3 million students enrolled at the rural work-study primary schools, and over ] 
million students at agricultural middle schools. There were 109 work-study institutes 
of higher education, with over 28,000 students. If, as Comrade Liu Shaoqi had 
envisaged, this work-study scheme had continued to develop and improve, we could be 
confident that, before long, China's education front would have reached a new situa- 
tion, and the educational level of the entire people would have been raised substan- 
tially. 


The specific form and methods to be taken for the work-study programs envisaged by 
Comrade Liu Shaoqi have been greatly developed and changed, but the orientation and 
road for educational reform that he explored is still significant to us as we carry out 
educational reform today. 


[V 


Comrade Liu Shaoqi made outstanding theoreti: 11 and practical contributions to the 
building of the CPC. His famous works such as "How To Be a Good Communist," published 
during the era of the democratic revolution, still represent important ideological 
weapons with which we may strengthen party construction today. In the socialist 
period, he also put forward many important theories on strengthening the governing, 
party in light of our party's characteristics after its ascent to power. 
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Comrade Liu Shaoqi laid particular stress on fighting to maintain high standards among 
CPC members. He considered that this was the key to upholding Lenin's principles of 
party building and of ensuring that the party was able to lead the revolution to 
victory. After the victory of the revolution, due to the change in status, tasks and 
environment of the party, in order to guard against infiltration of the party by back- 
ward elements, opportunists, and even bad elements, and in order to make sure that al] 
party members would survive the test of victory, and especially in order to make sure 
they could shoulder their new, great and arduous historical tasks, it was even more 
important to have strict and more exacting criteria for party members. In April 1951, 
he made the report to the first organizational work conference entitled "Fight for 
Higher Standards for Communist Party Members." In this report he made out a detailed 
argument for the need to raise CPC standards, tighten requirements for membership, 
strengthen communist education, purify the party organization, and so on. He personally 
wrote a draft of the eight conditions for party membership. This was the first 
official set of regulations for party member criteria, and in the early 1950's became 
the basic content of general party member education. He also took charge of drawing up 
the "Decisions on Rectifying the Grass-roots Party Organizations." That conference, 

and the nationwide partv rectification carried out at the time, played an important role 
in maintaining the ideological and organizational purity of the party, and improving its 
quality and fighting spirit. 


Comrade Liu Shaoqi always paid close attention to the ideological and theoretical 
building of the party. Following the founding of the country, in response to the fact 
that theoretical work constituted the weak link in our party, and that the theoretical 
level of many cadres was very low, he repeatedly stressed the need to strengthen Marxist 
education in the party. In May 1951, he took charge of convening the first national 
propaganda work conference of the party; he made reports at the conference that summed 
up and discussed the problems involved in the study, research, and propaganda of 
Marxism. He pointed out that, in order to build up socialism and realize communism in 
China, it was necessary to lay good ideological and theoretical foundations and to 
educate all party members and the people of the whole country in the principles of 
Marxism. This was the task of party propaganda work in the new situation and under new 
conditions, and one of our party's most basic political tasks. In his article "Atti- 
tudes to Study and Methods of Study," he made the trenchant comment that, from now on, 
all the problems we come across and have to handle will be new ones, and we must always 
use the Marxist-Leninist standpoint, concepts, and methods to seek out specific solu- 
tions according to China's actual conditions. If we do not understand theory, we 
cannot lead anything. He said: "Without a large number of theoretical cadres, the CPC 
cannot possibly lead such a massive country to socialism." (p 52) 


In a ruling party, the education and supervision of party cadres, making them link 
closely with the masses, and preventing them from using their positions for private 
ends, is an extremely important task. Comrade Liu Shaoqi was highly aware of the 
possibility of cadres divorcing themselves from the masses when the party was in power. 
In response to the situation in which some cadres were privileged, were using their 
position for private gain, and were seriously bureaucratic, he put forward the idea 
that, apart from carrying out education, it was necessary to regulate the system, carry 
out supervision, and enforce strict discipline. He proposed limiting the powers of 
state leaders, and regulations on what could and could not be done. In light of the 
experience of the Paris Commune, he proposed that the living standards of our leaders 
should not be too much higher than those of the masses. He proposed the abandonment of 
the system of life tenure for leaders, and brought up the example of Washington 
stepping down after 8 years as U.S. president as a possible idea for us to try out. 


I. 20 Dec 85 K 15 CHINA 
PRC NATIONAL AFFAIRS 


He proposed that working people in all the state organs should be supervised, and apart 
from supervision by the people, organs of supervision and examination at all levels 
should be strengthened and state supervision be carried out properly. It was also 
necessary to consider how the National People's Congress should supervise the govern- 
ment and our leaders, how newspapers should carry out supervision, and so on. He 
proposed enforcement of discipline, and the adoption of severe punishment, including 
expulsion from the party, for all cadres who seriously violated discipline or engaged 
in corrupt activities, and so on. 


Following the founding of the country, Comrade Liu Shaoqi repeatedly stressed the need 
to adhere to the principle of collective leadership and inner-party democracy at al} 
levels of party organization without exception. In response to the phenomenon of going 
against the principle of democratic centralism in party life, he pointed out that, when 
deciding important issues, the relationship between a party secretary and his committee 
members still consists of a minority subordinate to the majority. 


The attitude that the first secretary can decide everything, and that all issues can be 
handled by one person, cannot be permitted. Party leaders must fully cultivate 
democracy, listen carefully to the opinions of their subordinates and the mass of party 
members, and be good at using democratic methods to solve work problems, and fully 
develop inner-party criticism and self-criticism. All leading party cadres in parti- 
cular must not only create conditions to give the mass of cadres the courage to 
criticize, but must also act as good examples, carrying out sincere and thorough self- 
criticism of the shortcomings and mistakes in their own work. Only in this way can 
initiative of most cadres be mobilized, the political life of the party be made more 
healthy and whole, and the unity of the party be maintained. 


After the proletariat seized power, the party became the central force leading our 
country and the socialist cause. For many reasons, some comrades misconstrued 
strengthening party leadership as taking over all organizational work and directly 
guiding all administrative affairs. It did not take long for the party and government 
to get mixed up: the party did everything for the government, and failed to look after 
itself. 


In order to strengthen the ilding of the party in power, Comrade Liu Shaoqi proposed 
the division of labor between party and state, and the improvement of party leadership. 
He made the mordant comment that our party fought for many years to win power, but once 
it had become established as the party in power, some comrades did not understand how 
to establish authority, how to play a guiding role, or how to establish normal order in 
government organs. He said that our party is the leading party of the state, but we 
should never at any time substitute the party organization for government organs or 
other organizations. If we do this, we are violating the people's democratic system. 


The second volume of the "Selected Works of Liu Shaoqi" is a record of the historical 
contributions made by Comrade Liu Shaoqgi to socialist China. It embodies his spirit of 
daring to explore, having the courage to put things into practice, upholding the truth, 
and seeking truth from facts. 


The study of these outstanding works will help us deepen our understanding of the 
principles and policies now being carried out by the CPC Central Committee, and will 
educate and inspire us to fight for the new victory of socialist modernization with 
full confidence. 
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COMMENTATOR URGES TAX, FINANCE, PRICE INSPECTION 


HK180650 Beijing RENMIN RIBAO in Chinese 12 Dec 85 p l 


[Commentator's article: "Properly Carry Out the Tax, Finance, and Commodity Price 
Inspection From Start to Finish"] 


[Text] Since the beginning of the tax, finance, and commodity price general inspection 
last August, achievements have already been reported throughout the country. Judging 
from the inspection to date, there are many problems involving violations of financial 
and economic discipline, law and regulations, such as tax evasion, making false reports 
about losses, illegally retaining what must be delivered to the state or retaining the 
state's revenue by establishing collective enterprises, pushing up prices at will, and 
paying bonuses indiscriminately. In the initial inspection we have also discovered a 
number of graft and embezzlement cases. The people can now see that it is necessary 

to carry out the work of consolidating financial and economic discipline, and that 
there is a world of difference between grasping and failing to grasp that work. We 
have now begun the vital phase of inspecting major units and cases. By no means should 
we be content with the achievements we have already scored. We should continue to 
grasp this work, deepen it, and carry it out satisfactorily from start to finish. 


We have achieved outstanding successes in carrying out reform, enlivening our economy, 
and opening up to the outside world. In carrying out the reform, we should relax what 
should be relaxed and reform what should be reformed. Reform, enlivening, and opening 
up, however, by no means signify a slackening of management and discipline. Carrying 
out the tax, finance, and commodity price general inspection and correcting unhealthy 
trends is itself a major step toward realizing reform. Now, in spite of the obvious 
violations of discipline and law, some departments and people continue to believe that 
they have strong backing. They resent the general inspection. Some even speak openly 
and at length about having committed offenses against discipline and law "in order to 
raise economic results" and "to seek benefits for the collectives, staff, and workers.” 
This is very wrong. We must be clear about what is right and wrong: No matter what 
form or method is adopted, any act aimed at personal gain by exploiting one's power or 
position, or any act aimed at fulfilling the immediate interests of small groups of 
people, staff, or workers at the expense of the interests of the state and the masses 
of people is not allowed under our financial and economic discipline. 


The various practices mentioned above have harmed our construction efforts and under- 
mined economic reform. They have also corrupted our party style and prevailing social 
practice and will ruin a number of cadres. Some people have taken advantage of loop- 
holes in certain policies and legislation in carrying out reform and opening up to the 
outside world in order to pursue private gain at the expense of the state and the 
people. Others have taken bribes and committed graft and embezzlement. This is so 
serious that a rectification is essential. Of course, we should make a detailed 
analysis of the problem we have uncovered. For example, we should distinguish between 
ordinary violations of financial and economic discipline and serious economic crimes, 
and between failure to clearly understand the boundary of policies and deliberate 
violations of discipline. By so doing we will improve the thoughts and understanding 
of the vast numbers of cadres and heighten their awareness in observing discipline and 
the law. 


There is a current trend we should take note of: It is difficult to carry out a good 
inspection, even more difficult to handle those cases that have been uncovered. The 
central authorities have issued repeated instructions calling on us to strictly enforce 
financial and economic discipline. The masses of people have shown great concern 

about this. However, violations of financial and economic discipline have continued 

to take place in some areas and departments, The major reason some cases that ought 

to have been handled were not handled is that some leading organs and cadres have 
avoided conflicts, departed from principles, and acted weakly in punishing criminals, 
even indulging and shielding them. 
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However, in handling a small number of serious cases that have caused great harm, we 
should mete out legal punishments. No matter what the nature of the cases, a collective 
or individual who has violated discipline, and thus received illegal gains, is not 
allowed to keep those gains. Embezzled revenues should be recovered and fines should 
be imposed on those who must be fined. By no means should we merely tell the offenders 
not to repeat the offenses and allow them to keep the gains. All relevant leading 
organs and cadres should be brave, shouldering their responsibilities grasping their 
work, and exerting control. They should persist in fully investigating any cases 
uncovered, clearly affix responsibility, and handle those cases in accordance with the 
law. By no means should they allow any economic gains for those who have violated 
discipline and law. Such offenders should be disciplined and legally punished. Only 
by so doing, can we deal a strong blow to those who have used the power of their 

office to pursue private gain and other economic criminals. Doing so will educate and 
encourage the vast masses of people. 


CIRCULAR ISSUED ON CORRUPT BEIJING OFFICIALS 


OW200307 Beijing XINHUA Domestic Service in Chinese 1132 GMT 19 Dec 85 


[Text] Beijing, 19 Dec (XINHUA) -- The Discipline Inspection Commission of the CPC 
Central Committee has issued a circular concerning the expulsion of Ma Xueliang, 
director of the Beijing Municipal Public Utilities Bureau, from the party and the 
reorganization of the party committee of the municipal gas company. Following is the 
full text of the circular: 


The Beijing Municipal Public Utilities Bureau's Gas Company and units under the company 
have, under the support of Ma Xueliang, deputy secretary of the party committee and 
director of the bureau, concocted various pretexts and abritrarily "contracted" for 
projects in the name of reform, indulging in racketeering and other illegal activities 
in violation of law and discipline, since the second half of 1984. After investigation, 
it has been verified that they netted a total income of 9.09 million yuan through 
illegal means in more than 6 months. Of that total, some 4.24 million yuan was 
distributed among themselves, 600,000 yuan was indiscriminately passed out in bonuses, 
and some 240,000 yuan was used in bribing concerned leading cadres and departments. 
Take, for instance, the gas company's pipe network post, a state enterprise. To 
facilitate their unauthorized engineering projects and retention of illegitimate 
profits, they employed fraudulent means to set up the so-called "Heping Gas Engineering 
Company" ("Heping Company" for short), and seized the pipe network post's business 
license, tax exemption certificate, and bank books withthe approval of Director Ma 
Xueliang in the name of reform. With neither staff, funds, factory space, nor 
equipment, the "Heping Company," whose leading posts were filled by principal party and 
administrative cadres of the Public Utilities Bureau, the gas company, and the pipe 
network post, actually used the staff of the pipe network post to conduct business 
under a different name. Using the name of the "Heping Company" in "contracting" for 
the gas engineering projects of the pipe network post, the post resorted to illegal 
means, such as making false work reports, exaggerating daily wage rates, giving the 
contracted projects to others at negotiated prices, and selling the bank books to net 
some 1.53 million yuan in illegitimate income, retaining and distributing 1.08 million 
yuan, squandering 400,000 yuan, and bribing concerned leading cadres and departments 
with a total of 130,000 yuan. 


What was most alarming was that 22 leading cadres of the municipal Public Utilities 
Bureau, the gas company, and the pipe network post took part in the series of 
lawbreaking activities. Neglecting duty and forsaking principle and party character, 
conniving at and supporting improprieties occurring in the enterprise under his 
leadership, Public Utilities Bureau Director Ma Xueliang personally approved the pipe 
network post's request to set up the "Heping Company," concurrently served as its 
honorary chairman of the Board of Directors, and committed the crime of bribe-taking 
in violation of law. 
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It has been verified that Ma Xueliang successively took bribes totaling sone 4,400 yuan, 
degenerating into a corrupt criminal. Under his support and connivance, almost all 
principal responsibe cadres of the leading bodies of the gas company, the pipe network 
post, and the pipeline team were involved in the graft and illegal distribution of pro- 
fits and bribes, with one cadre receiving mere than 37,000 yuan. Conniving with these 
cadres' illegal activities, the party committee of the gas company thus forfeited its 
role as a first-class party organization. The party committee not only provided improp- 
er guidance to the enterprise under its leadership but it also ruined a nomber of 
cadres. 


Recently, the Beijing Municipal CPC Committee and the municipal Discipline Inspection 
Commission duly investigated and handled this case of violating law and discipline. 

To reinforce party and administrative discipline and law and educate all party members, 
the Central Discipline Inspection Commission has approved the expulsion of Ma 

Xue liang, deputy secretary of the party committee and director of the municipal Public 
Utilities Bureau, from the party and his arrest by the judicial organ according to the 
law. The Beijing Municipal CPC Committee has also decided to reorganize the party 
committee of the gas company and dissolve the general party branch of the pipe network 
post of the gas company. It has also ordered the Public Utilities Burean to conduct 

a thorough examination. The other 21 cadres involved in the case have also been given 
punishment according to party and administrative discipline and law. 


Ma Xueliang and the gas company committed a serious problem of violating law and disci- 
pline, not only deviating from the party's objective of serving the people wholeheart- 
edly, violating the socialist principle of managing public utilities, interfering with 
the reform, and damaging the party's reputation, but also corroding the cadres, staff 
members, and workers and corrupting party style and prevailing social practice. The 
crimes committed by Ma Xueliang and his ilk have taught us a lesson by negative example 
that under the new situation, comrades of the whole party, leading cadres of party 
organizations at various levels in particular, must keep a clear head in conscientious- 
ly resisting the inroads of decadent capitalist ideas. Otherwise, we will lose our 
bearings, deviate from Marxism, and fall into the quagmire of capitalism, which is very 
dangerous. 


The management of socialist public utilities is an undertaking concerning the vital 
interests of hundreds of thousands of families. To effectively carry out this under- 
taking is of great importance for consolidating and developing political stability and 
unity and building socialist modernization. Party committees at all levels, especially 
party organizations and leading cadres of the departments of public utilities, must 
draw lessons from this case by earnestly implementing the central authorities’ policy 

on building material and political work, following a correct ideology in managing enter- 
prises, and teaching the large numbers of party members, cadres, staff members and 
workers to serve the people wholeheartedly and compete with each other in becoming a 
new generation of people with ideals, morals, discipline, and general knowledge. Party 
committees and discipline inspection commissions of all localities and large and mediumn- 
sized enterprises must earnestly examine problems of abusing power and position in 
seeking personal gains, racketeering, and other illegal activities in violation of law 
and discipline in their own departments of public utilities. Once a problem is 
uncovered, it must be thoroughly investigated, duly handled, and resolutely rectified 

in order to ensure that public utilities in our country develop along ahealthy social- 
ist road. 


Central Discipline Inspection Commission 


17 December 1985 
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COMMENTATOR ON ENDING ARBITRARY CHARGES ON TOWNS 


HK180652 Beijing RENMIN RIBAO in Chinese 14 Dec 8&5 p 2 


[Commentator's article: "Town and Township Enterprises Are Not the 'Meat of the 
Buddhist Master of the Tang Dynasty' -- Earnestly Solve the Problem of Heavy Burdens 
on Town and Township Enterprises"] 


[Text] In recent years, township and town enterprises have been developing rapidly, 
and with remarkable success. However, the problem of heavy burdens on these enter- 
prises has yet to be solved in many parts of the country. Moreover, this problem is 
becoming increasingly serious. Leaders at all levels should pay close attention to it. 


It is necessary for township and town enterprises to pay their taxes, pay management 
charges to the departments concerned, and deliver a reasonable portion of their pro- 
fits to the collectives. Our present problem is that the township and town enter- 
prises in some parts of the country are delivering excess profits to the departments 
in charge. After delivering the required amounts, they still have other additional 
payments to make. From a letter published in today's RENMIN RIBAO, it can be seen 
that though the economic burdens borne by peasants have been publicized, some locali- 
ties have not earnestly curbed the practice of indiscriminately exacting charges. 
Indeed, they have simply turned to the peasants in the township and town enterprises 
for more money. It seems that the indiscriminate levying of charges on township and 
town enterprises was considered both reasonable and legal. Some peasants have angrily 
said: The township and town enterprises have become "the meat of the Buddhist master 
of the Tang Dynasty," from which everyone wants a bite. 


Not long ago, the CPC Central Committee and the State Council distributed a circular 
on curbing indiscriminate charges on peasants. It was clearly pointed out in this 
circular that "all localities should adopt measures to prevent the problem of heavy 
burdens on township (commune) and village (brigade) enterprises from getting out of 
control." Some people believe that since the township and town enterprises have 
become extremely wealthy, asking them "for more money" matters very little. This 

is wrong. Generally speaking, mary of our township and town enterprises have just 
gond into operation. They have little capital, their facilities are poor, and they 
have a rather poor foundation to start with. If their burdens are too heavy, their 
potential for expanding production will be affected and their existence and develop- 
ment will be jeopardized. Township and town enterprises are economic entities with 
the status of a legal person. Supervision of township and town enterprises must be 
in keeping with the economic laws. In imposing charges on those township and town 
enterprises that have been in operation for a longer time and which have greater 
strength, we should also abide by the relevant regulations, be reasonable, and not 
overdo. The practice of regarding enterprises as the much sought-after "meat of the 
Buddhist of the Tang Dynasty" and freely squeezing money from them is the same as 
"killing the hen that laid the golden egg." This should be resolutely corrected. 


To prevent the difference between income derived from agriculture and that derived 
from industry and commerce from becoming too great, those localities with the proper 
conditions (mainly those economically well-developed areas) should be relying on the 
accumulations of the township and town enterprises, “make industry reinforce agri- 
culture" in its technical transformation and "make industry supplement agriculture" 
in its distribution. The purpose of "making industry supplement agriculture" is to 
coordinate the development of various trades in the rural areas. In implementing 
these principles, it is necessary to take into account the interests of both industry 
and agriculture, to do things in accordance with the relevant regulations, and to 

be farsighted. In this way, the township and town enterprises can still preserve 
adequate reserve strength after helping agriculture. 


ee 
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Conditions differ in different parts of the country. Thus, it is difficult to 
standardize the exact amounts of charges imposed on the township and town enterprises. 
The formulation of regulations by various localities on collecting charges other than 
those specified by the state must be authorized by the appropriate local governments, 
and they must not be arbitrary. The township and town enterprises have the right to 
resist unreasonable exaction of charges. 


COMMENTATOR VIEWS IMPROVING RURAL LEADERSHIP WORK 


HK200837 Beijing JINGJI RIBAO in Chinese 12 Dec 85 p 1 


{Commentator's article: "Leaders Should Enhance Their Initiative in Serving the 
Peasants" ] 


[Text] The concept "exercising leadership means rendering service" is a basic 
principle for leading cadres at various levels, particularly comrades engaged in rural 
work, to abide by. 


The concept "exercising leadership means rendering service" is based on respecting the 
masses’ creative spirit. Through long-term rural work, and in particular through rural 
reform in recent years, the party has drawn up a series of policies embracing the 
peasants' demands and interests, and has gathered the wisdom of party and government 
leaders at various levels in the rural areas. These policies also sum up the practice 
of millions upon millions of peasants. 


We should always bear in mind that China has a population of 1 billion, of which 

800 million are peasants. Keeping the peasants, the state, and overall interests in 
mind means ensuring the democratic rights and material benefit of the peasants. Only 
thus can initiative in serving the peasants be put into effect. 


After several years of efforts, China's rural areas have successfully completed the 
first step of reform. However, we should not overestimate this. The actual situation 
is as follows: A small number of people and regions are beginning to become better off 
whereas the majority of regions are just beginning to solve the problem of food and 
clothing and have not freed themselves from poverty. We should understand that 
realizing common prosperity is the fundamental interest and urgent desire of the 
peasants. The deepening of rural reform relies on our efforts to serve the peasants in 
such a way that they will all become well-off. 


In the second step of reform, which is characterized by reform of the purchase and 
marketing system, the peasants have greater initiative and enthusiasm. Each peasant 
household or rural enterprise is becoming an independent commodity producer, and the 
relationship of commodity exchange in townships and villages is developing. The entire 
rural economy is full of vigor and vitality. To suit their service work to this new 
situation, it is necessary for leaders to guide the peasants in studying and thoroughly 
wnderstanding commodity production. For example, they should organize the peasants 
into studying, science, technology, and management. They should also provide them with 
various types of information and effective services in terms of the purchase and 
marketing of commodities, transportation, finance, taxation, and prices, in order to 
develop the productive forces and meet the demands of the domestic and international 


markets. 


The spiritual status and work style of cadres has a direct impact on the quality of 
their service to the peasants. We encourage rural cadres to set a good example to the 
peasants and to take the lead in becoming well-off. 
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We also stress that basic-level cadres should lead the masses in embarking on the road 
of common prosperity. Cadres at the county level, and leaders at the county level and 
above, should learn to have an overall perception of the situation, to stay in grass- 
roots units, to go deep among the masses, to bring their initiative into full play, and 

to improve their ability to solve problems. In this way, they will achieve effective 
results in their leadership work. 


XINHUA COMMENTATOR DISCUSSES RURAL REFORM PROBLEMS 


0OW191100 Beijing XINHUA Domestic Service in Chinese 1134 GMT 18 Dec 85 


[XINHUA commentator: "Use Reform Measures To Solve Problems Arising From Reform -- 
More on the Need for Making Document No 1 Prevail Over ‘Document No 2'"] 


[Excerpts] At the beginning of each of the last 4 years, the CPC Central Committee has 
issued a programmatic document, generally known as document No 1, to guide rural work. 
However, many departments and localities have failed to change the old policies and 
regulations that contradict the spirit of document No 1. Even worse, some have drawn 
up new policies and regulations in violation of the document's spirit. These policies 
and regulations were nicknamed "document No 2" by the peasants. In light of this, 
after the "CPC Central Committee Circular on Rural Work for 1984" (the 1984 document 
No 1) was published in June 1984, XINHUA transmitted a commentator's article, entitled 
"Document No 1 Must Prevail Over ‘Document No 2'", pointing out that "document No 2" 
must be subordinated to document No l. It was learned that many departments and local- 
ities had acted accordingly. 


However, not long afterwards, "document No 2" reappeared in many localities and depart- 
ments, and old practices incongruous with the current rural reform reappeared either 
in previous or new form. 


Unexpected problems are bound to appear in the process of reform. However, these prob- 
lems must be solved through the use of new reform measures. If these reform measures 
are not adequate or satisfactory, efforts should be made to make them so. Only by 
doing this can we make progress. Take the case of contracted procurement, for example. 
When a procurement task cannot be fulfilled, we face two alternatives. One is to take 
up again the "magic weapon" of setting unified or fixed procurement quotas. This 
approach is easy to take and can produce immediate results. However, it is not in 
conformity with the law of developing the commodity economy stressed at the present 
time, and it runs counter to the spirit of document No l. The other alternative is to 
improve the contracted procurement system and, if conditions permit, adopt preferential 
measures to encourage the peasants to make contracts with the state. This approach is 
more complicated and requires much more effort. However, it is welcomed by the peas- 
ants and manifests the spirit of document No 1 in a creative way. Obviously, we need 
the latter approach, not the former. 


The second-stage reform now in progress in the countryside has gone beyond the agri- 
cultural sector and is spreading from production to circulation. It has gone beyond 
simple rural reform to merge with the urban reform. It is deeper and more complicated 
than the first-stage reform, which focused on the enforcement of the system of con- 
tracted responsibility for production with remuneration linked to output. It will 
inevitably create more and much more difficult problems than the first-stage reforn. 
Under such circumstances, unless we use reform measures instead of the old practice 

to resolve the problems arising from reform, "document No 2's" will continue to 
appear one after another, regardless of how many calls we issue to subordinate 
"document No 2" to document No l. 
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From the above, it is obvious that in order to make document No 1 truly prevail over 
"document No 2" we must eliminate the leftist ideological influence and correctly 
understand the spirit of document No 1, stress that partial and local interests must 
be subordinated to the general interests, and strictly enforce the organizational 
discipline of maintaining unity with the CPC Central Committee. However, these alone 
are not enough. We must also make our comrades firmly reform-minded and persistent 
in a pioneering, progressive spirit. It should be pointed out that many of our com- 
rades are not unwilling to strictly follow the spirit of document No 1, nor do they 
deliberately contradict the policy formulated by the Central Committee. They really 
want to do something good for the peasants. The problem is that their way of thinking 
is not right. Living and working under the old system, they understand better the 
old way of doing things under the old system and lack the experience of resolving 
problems arising in the course of reform. As a result, they often consciously or 
unconsciously take the old path whenever problems arise. Therefore, an important 
measure indispensable to resolving the question of "document No 2" is to carry out 

an educational drive to make our cadres use reform measures to solve problems arising 
from reform. 


ZENG DELIN VIEWS POLITICAL, IDEOLOGICAL WORK 


HK190041 Guangzhou YANGCHENG WANBAO in Chinese 13 Dec 85 p 1 


[Report: "Zeng Delin, deputy head of the CPC Central Committee Propanganda Depart- 
ment, Says the Spring of Political and Ideological Work Has Come" |] 


[Text] The national work forum on journals for the education of party members opened 
in Guangzhou on 7 December. Zeng Delin, deputy head of the CPC Central Committee 
Propaganda Department, attended the forum on 11 December and delivered a speech. 


According to Zeng Delin, since the 3d Plenary Session of the 11th CPC Central Com- 
mittee, two major items of work have been conducted: One is bringing order out of 
chaos, and the other is all-round reform. Both have been carried out by the joint 
efforts of the comrades in the economic, political, and ideological fields. Our ideo- 
logical and political work contingent has persisted in the four cardinal principles, 
started from realities, studied the new situation in earnest, and summed up new 
experiences. Compared with the period prior to the 3d Plenary Session of the llth 
CPC Central Committee, our ideological and political work has undergone basic changes. 
A new spirit can be seen in our work. Even the language used and proposals made ex- 
press a new life that is more vivid and active than it was in the past. However, 

in the course of progress, some new problems and mistakes have emerged in the ideolo- 
gical field. For instance, in party political life and human relations, there is 

the appearance of all kinds of unhealthy publications, pornographic videotapes, 
feudalism and superstition, gambling, some types of bourgeois liberalization pro- 
paganda, and the intrusion of such decadent bourgeois ideas as "thinking about money 
in everything”. 


Zeng Delin said: The recently held National Conference of Party Delegates summed up 
all work tasks over the past 7 years including the positive and negative experiences 
gained in ideological and political work. It was solemnly proposed that it is im- 
perative to strengthen the building of socialist civilization; to strengthen educa- 
tion about the situation and policies, communist ideas, patriotism, and revolutionary 
traditions; to bring into play the role of various sectors; to safeguard the authority 
of ideological work departments; and to achieve a basic change for the better in 
party style and the social atmosphere. The spirit of the National Conference of 
Party Delegates has increased our tasks and strengthened our confidence. We all 
believe that since the National Conference of Party Delegates, the spring of politi- 
cal and ideological work has come, and this conforms to reality. 
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Zeng Delin added that, from now on, it is necessary to grasp well the study and 
implementation of the spirit of the National Conference of Party Delegates. We should 
especially do a good job in education about the situation and policies, which has been 
an excellent tradition of the party. We should continue to answer people's questions 
arising in their ideological understanding by linking these issues with the new 
situation. Prior to the 3d Plenary Session of the llth CPC Central Committee, it was 
our task to firmly grasp the rectif.cation of and strive for a basic turn for the better 
in party style. Since the 3d Plenary Session of the 1lth CPC Central Committee, the 
three major party styles have been greatly restored, brought forward, and developed. 
Going in for unhealthy tendencies is most unfavorable within the party. The over- 
whelming majority of party members are strong in party spirit and they observe party 
discipline. The Central Committee is determined to overcome the unhealthy tendencies 
within the party. We must have confidence about this. We should be bold at giving 
praise as well as criticism. We should grasp both positive and negative examples, 
while stressing good examples. 


In both commending and criticizing, the facts must be unmistakably checked and they 
must be accurate. If there are mistakes in reports, we should correct them. We must 
have the courage to do so. Criticism and self-criticism is a fine tradition of our 
party. The refusal of criticism does not show the true quality of a communist. However, 
criticism should be aimed at helping others. The "leftist" practices of the "Cultural 
Revolution" must be completely eliminated. Communist Party members and cadres at all 
levels should strengthen their ideological building. They should study the basic 
theory of Marxism-Leninism, knowledge concerning the party and economics, knowledge on 
literature and history. We should strive to enter party schools as best we can, but the 
more important thing is self-study. The core of this is consciousness. A particularly 
important thing in party building is for the party members to play an exemplary role 
among the masses. 


XINHUA NOTES PUBLISHERS' RESPONSIBILITIES 


OW172309 Beijing XINHUA Domestic Service in Chinese 0750 GMT 16 Dec 85 
[XINHUA commentator: "The Sole Criterion for Publishing Departments" ] 


[Text] Beijing, 16 Dec (XINHUA) -- Comrade Deng Xiaoping pointed out in his speech at 
the National Conference of Party Delegates that ideological, cultural, educational 
public health departments should take social benefit as the sole criterion for their 
activities. The recently concluded national meeting of chief editors of publishing 
houses held that implementing the guidelines of Comrade Deng Xiaoping's instruction is 
the fundamental guarantee for China's publishing work to advance in a healthy, socialist 
direction. 


Despite remarkable achievements in recent years, publishing still faces quite a few 
problems. The most serious is the publication of voluminous novels of new knights- 
errant, melodramas, and unhealthy ancient stories and vulgar picture-story books, 
rampant in bookstores between last October and this July. It was an unhealthy trend. 
Although it was a minor aspect of publishing work, and has been basically checked, we 
must analyze and bear in mind the lessons. The most important is that some publishing 
departments failed to place social benefit atop the guiding ideology for their work. 


Like other departments of spiritual products, publishing departments should produce 


such products with partiotic, revolutionary, and healthy ideological contents, 
providing aesthetic enjoyment for the people and inspiring them to strive for progress. 


Le as a eS 
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A publishing department able to do so has achieved social benefit. Those novels of new 
Knights-errant, melodramas, and unhealthy ancient stories glorify feudal and capitalist 
ideas and produce social influence running contrary to the social benefit required by 
the party. 


While considering social benefit, publishing departments have to deal with a question of 
correctly handling the people's needs. Satisfying the needs of the people, especially 
those of a sector of people, in an overall manner is not paying attention to social 
benefit. By publishing vulgar books and magazines, or even those that pollute people's 
minds, a publishing department does not produce social benefit; it only panders to the 
low tastcs of a sector of the people. 


In emphasizing that publishing departments give priority to social benefit, we do not 
mean that economic profitability is no longer important. However, publishing departments 
should achieve profit through rational use of manpower and material and financial 
resources, or through improving product quality to increase circulation. A host of 
facts have proved that it is possible to combine social benefit with economic profit- 
ability. Books with good content and quality are welcomed by readers, and can earn 
greater economic profit. However, a fundamental principle is that spiritual products' 
economic profitability should not be achieved at the expense of social benefit. Comrade 
Deng Xiaoping's emphasis on social benefit as the “sole criterion" for departments of 
spiritual products merits deep thought. 


The principle of taking social benefit as the sole criterion should be reflected in all 
activities of publishing departments. Books with good social benefit but poor economic 
efficiency must be published, and those with good economic efficiency but poor social 
benefit must not be published; books with less social benefit must make way for those 
with greater. In evaluating a publishing department, it is necessary to judge its 
performance on the basis of the social benefit it has achieved, instead of just 
considering the number of books published and the profits earned. It should be judged 
on how many good books in has published, and their contributions to publicizing Marxism- 
Leninism-Mao Zedong Thought, disseminating science and general knowledge, promoting the 
four modernizations, and enriching the people's spiritual life. 


As reform is taking place in publishing, it is hoped that, imbued with a strong sense of 
political responsibility, publishing departments will resolutely impleme principle 
of taking social benefit as the sole criterion for their activities inn 4 greater 
contributions to building socialist material and spiritual civilization in our country. 


SHOWING RESPECT FOR TEACHERS MADE COMMON PRACTICE 
HK180437 Beijing RENMIN RIBAO in Chinese 11 Dec 85 p 1 


[Report by Jiang Hanzhen: "Showing Respect for Teachers Becomes a Common Practice in 
Daishan County Where Primary Education Is Made Universal"] 


(Excerpts] Daishan, an island county in Zhejiang Province, has attached great 
importance to the development of education. Showing respect for teachers has become 
a common practice in this county, and the broad masses of teachers are contented with 


their work on this island. 


The key to improving educational quality is to build up a stable contingent of 
teachers. But it is very difficult for islands to recruit talented people from other 
places, and sometimes their teachers are even transferred to other places. 


Te ————— 
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Therefore, to build up a stable contingent of teachers is a very arduous task for an 
island. For this reason, the county CPC Committee has shown great concern for the 
teachers in the political field. hey give the teachers party lectures, established 
regular contacts with primary and secondary schools, and actively absorb outstanding 
teachers into the party. At present, about 20 percent of the teachers are party members. 
They have become the backbone of the teachers’ contingent. 


A stable contingent of teachers has helped this county lay a solid foundation for 
popularizing the system of 9 years compulsory education. At present, the popularization 
of the system of 6 years education has been realized in this county, which is up to the 
standard set by the provincial authorities. From 1987, all primary school graduates in 
this county will be able to continue to receive 3 years' secondary education without 
examination. 


Commentator's Article 


HK180439 Beijing RENMIN RIBAO in Chinese 11 Dec 85 p 1 


[Commentator's article: "Show Respect for Teachers, Stabilize the Contingent of Primary 
and Secondary School Teachers") 


[Text] "The proposal of the CPC Central Committee for the Seventh 5-Year Plan for 
national economic and social development" points out: "Economic construction, social 
development, and scientific and technological progress all depend on the intellectual 
development of the Chinese nation, an increased number of trained personnel, and further 
growth of education based on economic development." Our experiences over the past 

many years prove that the development of education depends on the growth of a contingent 
of teachers who have a higher level and are loyal to the educational cause. 


Since the 3d Plenary Session of the 1lth CPC Central Committee, our teachers’ contingent 
has developed both in number and in quality. However, over the past few years, it has 
happened in some places that some secondary and primary school teachers have left their 
,vsts. Take Zhejiang Province for example: The number of ordinary senior middle school 
teachers who have finished regular college courses decreased form 6,795 in 1980 to 5,948 
in 1984, a reduction of 847. But in the same period, the teachers’ colleges in this 
province assigned nearly 3,060 undergraduates to these schools. The same thing has 
also happened in many other provinces, municipalities, and autonomous regions, and the 
| 
| 


—_,. 


situation is even more serious in some other places. This shows that stabilizing the 
contingent of primary and secondary school teachers is a pressing task for the present. 
Otherwise, the task of implementing the system of 9-year compulsory education during 
the period of the Seventh 5-Year Plan cannot be fulfilled. 


There are various reasons for teachers’ leaving their posts. Some of them are 

"promoted" by leading organs, some are "invited and employed" by enterprises for higher 

pay, and some leave their posts of their own accord, hoping to get a better job. Some 

people say that the main reason is the low social status and low pay of primary and | 
secondary school teachers, a problem hard to solve for the moment due to the restrictions 

of material conditions. They are partly correct. No doubt the instability of the | 
contingent of teachers has something to do with teachers’ social status and pay. But 

pay for the teachers is not decided simply by local material conditions, and there is | 
no direct relation between their social status and material conditions. The key lies , 
in whether the relevant leaders in the localities have adopted effective measures to 
show respect for the teachers and attach importance to education. 


The experience of Daishan County, Zhejiang Province, carried in this paper today, is a | 
convincing example. Daishan County consists of 408 islands. It ‘s one of the 12 

poorest counties in Zhejiang Provi :e. It is not as rich as other counties, and there | 
are more natural difficulties in running schools on scattered islands. | 
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However, the leaders of Daishan County have attached great importance to the building 
of the contingent of teachers and tried in a thousand and on ways to help the 
teachers solve their difficulties. They have made earnest and sincere efforts to 
raise the teachers’ social status, and have achieved very good results. The 1,500 
primary and secondary school teachers have made up their minds to settle down on the 
islands. The stability of the contingent of teachers has brought about an improvement 
in educational quality. 


Daishan's experience also shows that, in order to stabilize the contingent of tea- 
chers, it is necessary to carry out education in ideals and discipline among them. 
This education must be supported by the whole society, especially by the leading 
cadres, by showing respect for teachers and attaching importance to education. Once 
the teachers are truly and sincerely respected, they will certainly not leave their 
glorious cause and posts. If, in a poor county like Daishan, where the conditions 
are comparatively bad, the teachers can do so well, why can the teachers in other 
places in the province and throughout the country not do as well? 


YANG SHANGKUN ADDRESSES PLA LOGISTICS MEETING 


0W191328 Beijing Domestic Service in Mandarin 2230 GMT 18 Dec 85 


{Text} Addressing a PLA logistics meeting the morning of 18 December, Yang Shangkun, 
vice chairman of the Central Military Commission, said: The Army should begin with 
high-level leading organs and high-ranking cadres in correcting party style and 
checking unhealthy trends and shoulc strive for a thorough improvement in party style 
at an early date. 


Yang Shangkun noted: Our Army should be the first to act on the central authorities’ 
decision to begin with high-level leading organs and cadres in correcting party style 
and checking unhealthy trends. He urged high-ranking military cadres to restudy the 
guidelines on the party's political life and to act in strict accordance with those 
guidelines. 


Criticizing the practice of dining and gift-giving at some units, Yang Shangkun said: 
In the future, leading cadres at all levels on inspection tours should not attend 
dinners and welcoming or farewell parties, or receive gifts. 


Yang Shangkun also denounced the practice of a few leading cadres in abusing power to 
place their children, relatives, followers, and friends in key positions. He called 
for resolutely checking this malpractice. 


Yang Shangkun said: One should not be afraid of offending people in curbing un- 
healthy tendencies. He urged logistics departments to act in strict accordance with 
the system and to bring out their supervisory roles effectively. It is necessary to 
resist demands and opinions that are contrary to the system, even if they come from 
leading comrades or party committees. Military commissions and discipline inspec- 
tion commissions will protect those who come under attack for defending financial 
and economic discipline and for upholding the financial system. 


At the meeting, Yang Dezhi, deputy secretary general of the Central Military Com- 
mission and chief of General Staff, delivered a speech on logistics work in times of 


peace and war. 


——————— << lll 
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CHEN YUN DONATES ARTIFACTS TO WAR MEMORIAL HALL 
OW170816 Shanghai JIEFANG RIBAO in Chinese 13 Dec 85 p 1 


[Text] According to JIEFANGJUN BAO, Comrade Chen Yun recently donated a number of 
valuable revolutionary relics to the Liaoxi-Shenyang Campaign Memorial Hall. He 
personally directed the liberation war in the northeast and participated in leader- 
ship work in other fields there. The relics include: a cotton-padded waistcoat worn 
by him since 1947, which has 32 patches; a cotton-padded hat used by him during the 
liberation war period; wooden and leather document cases and briefcases; pictures 
taken during the 1930's and 1940's; and 5 scrolls with his inscriptions. 


RENMIN RIBAO CARRIES HONGQI TABLE OF CONTENTS 

HK161616 Beijing RENMIN RIBAO in Chinese 15 Dec 85 p 7 
[Table of Contents for HONQGI No 24, 1985] 

[Text] Forum: "Have a Good Grasp of Theoretical Weapons" 


Article by Liu Shaoqi: "Eight Requirements for Party Membership (March 1951) 


Article by Zhang Aiping: "Strengthen Leadership and Do a Better Job of Importing 
Technology" 


Commentator's article: "The Whole Party Should Attach Importance to the Study of 
Marxist Theory" 


Article by Wang Meng: "Some Questions in Current Literary Work" 


Article by Li Guixian: "Speed Up Techaological Transformation, Rejuvenate Old 
Industrial Bases" 


Article by Liu Chongwen: Explorations in and Contributions to Building Socialist 4 
China -- The Ideological and Theoretical Characteristics of the Second Volume of the 
ae A 


"Selected Works of Liu Shaoqi 


: 
Article by Jing Ping: "Cities in Charge of County Administration Should Strengthen | 
Leadership Over Rural Work" | 


Article by Chen Xiaomei: "Turning Out High-Quality Products Is the Bounden Duty of 
Enterprises -- A Survey of the Changzhou Diesel Engine Plant Improving Product Quality" 
Article by Gan Xuan: "Let Ideals Strike Roots in Practical Soil -- The Rise of | 


Gongqing City and Its Enlightment of Us" 
Article by Cao Meng: "Three Questions on Seeking Truth From Facts" 


Article by Yan Gang: "News Abounds in Small Towns -- Reading 'On the Fengjing Road,' 
a Medium-Length Novel by Chao Qing: | 


Article by Dun Zhanmin: "Learn Leadership Science, Improve Leadership Arts -- Re- 
viewing ‘Fundamentals of Leadership Science'" 
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_ANHUT READJUSTS RURAL PRODUCTION SETUP 
OW191131 Beijing XINHUA Domestic Service in Chinese 0834 GMT 18 Dec 85 


i\By correspondent Shao Guohe ] 


[Excerpts] Hefei, 18 Dec (XINHUA) -- Anhui Province is readjusting the production 

setup in rural areas in accordance with CPC Central Committee document No 1 of this 
year. In view of local realities, the provincial authorities are stressing certain focal 
points of the work, providing guidance in various categories, and making all the 
localities gradually shift to a production setup with local characteristics. 


After 1 year of readjustment, the rural production setup has shown "three increases 
and three decreases."' Grain output value, which accounted for 70 percent of total 
crop output value last year, decreased to 65 percent this year, while cash crop 
output value, which accounted for 21.2 percnet of last year's total, increased to 
25.2 percent. In 1984, crop output value accounted for 67.8 percent of gross 
agricultural output value, while in 1985, it accounted for 62.8 percent. All locali- 
ties are using surplus grain to develop aquaculture, restoring cropland to forestland 
or fish farms, and turning low-lying fields into fish ponds if they are not suitable 
for growing grain. As a result, the province has made new gains in forestry, animal 
husbandry, sideline undertakings, and fishery. The total output value of 

these four areas in the province accounted for 37.2 percent of gross agricultural 
output value this year, compared with 32.2 percent last year. The ratio between gross 
agricultural output value and total output value of rural industry, commerce, 
transport, construction, and service trades was 72.8:27.2 in 1984, compared 67.8:32.2 
this year. | 


The province this year is growing 4.9 million mu less grain than last year. As a 
result, total grain output will decrease slightly, but per-mu yield is expected to 
increase by more than 20 jin, as compared with last year. The province has made 

new gains in cash crop cultivation, as it is growing some 7.7 million m more 

this year than last year. Output of all cash crops has increased except for 

cotton and tea. Cotton production is now controlled according to plan. Im particular, 
output of oil-bearing crops has increased even more than other crops, and amounted to 
some 29 million jin this year, up 53 percent from 1984. 


Total value of the society's output in rural Anhui ross 12.9 percent while per-capita 
income increased by about 40 yuan, as compared with 1984. 


SHANDONG: NEW HARBOR WHARF BEGINS OPERATION 
SK181116 Jinan Shandong Provinciol Service in Mandarin 2300 GMT 17 Dec 85 


[Text] After passing its acceptance test, the No 8 bulk and general cargo wharf 
of Qingdao Harbor, with the maximum number of loading berths in China, went into 


operation on 17 December. 


Cutting the ribbon at the inauguration ceremony were Huang Zhendong, vice minister 
of communications; Liu Peng, vice governor of Shandong Province; and Zang Kun,, mayor 


of Qingdao City. 


The No 8 wharf was seven berths, three of which can directly accommodate 50,000-ton- 
class oceangoing freighters. Its annual designed loading and unloading capacity is 

4 million tons. Since 1976, when the construction of the wharf started, the state has 
invested a total of 200.25 million yuan in its construction. 
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RENMIN RIBAO REPORTS ON SHENZHEN'S ACHIEVEMENTS 


HK190551 Beijing RENMIN RIBAO in Chinese 12 Dec 85 p 2 


[Article by reporter Lin Li: "Universally Acknowledged Achievements -- Shenzhen 
Special Economic Zone Revisited"] 


[Text] The Shenzhen economic zone has once again aroused deep interest in the interior 
of our country. For this reason, I revisited Shenzhen recently. The following is what 
I saw and heard, as well as achievements that have been universally acknowledged. 


There Are More Than 2,000 High-Rise Buildings and 8,000 Industrial and Commercial 
Enterprises 


Shenzhen was originally a frontier town with a population of less than 30,000. The 
town proper covered only 3 square km, with an 8-km road only 10 meters wide. In the 
early days of the sixties, the whole town had only one five-story building, built as a 
a window on socialism. 


Since the 3d Plenary Session of the llth CPC Central Committee, we have built the 
special economic zones on a trial basis with the implementation of the policy of opening 
up to the world. In less than 6 years, the population of Shenzhen has grown to more 
than 400,000 and the town proper has extended to 40 square km, with a total of 16l 
meters of modern roads like those in large cities. Shennan Avenue, 50 metres wide, 
traverses the downtown area and leads directly to Guangzhou and other cities, with the 
help of superhighways. Of more than 2,000 tall buildings, there are 129 at least 18 
stories high. Forty of them have been completed. The 53-story international trade 
center, 146 meters in height, is the only one of its kind on the Chinese mainland. 


The 2,000-plus tall buildings include residential quarters, commercial buildings, 
hotels, restaurants, and industrial buildings, with a total floor space of 14.42 
million square meters, more than one-tenth of the total of 920 million square meters 
completed during the Sixth 5-Year Plan. Thanks to these buildings, housing for 
residents in Shenzhen has greatly improved, with a per capita housing floor space of 
2.74 square meters in 1978 increasing to 9.6 square meters in 1984. This figure 

is higher than that for many cities in the interior of our country. 


These buildings accommodate more than 100,000 workers and staff members working for 
906 factories. In 1984 per capita labor productivity was 28,166 yuan. Thanks to 
these buildings, Shenzhen now has 7,634 shops, restaurants, guesthouses, and tourist 
centers, employing more than 64,000 workers. In 1984 the total volume of retail 
sales amounted to more than 2.045 billion yuan, an increase of 900 percent compared 
with 1980. In the first 7 months of 1985, retail sales totaled 1,256.4 million yuan. 
The growth rate remains as high as in the previous year. 


The Vigorous Economic Development in the Shenzhen Special Economic Zone Benefits 
The Rural Areas in Baoan County 


Baoan was originally a third-class county in the Zhujiang delta and was subordinate 

to Shenzhen. Its economy had been at a standstill for a long time. In 1978, per 
capita income was only 134 yuan. With the development of the Shenzhen Special economic 
zone, Baoan was transferred to Xixiang Town and a new county seat was built in October 
1982. Since the establishment of the Shenzhen Special Economic Zone, its economy has 
developed rapidly. In 1984 per capita income jumped to 650 yuan, catching up with the 
level of fairly developed counties in Guangdong Province such as Dongguan and Nanhai. 
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Nanling, a small village in Baoan County, is 9 km from Shenzhen and had only 134 
households in the past. The village started its economic construction in 1983. At 
the end of 1984, it had built 13 processing factories with financial and technological 
support from outside. This increased the population of Nanling from 591 to 4,000. 
The workers hired from the interior alone number 800. Per capita income now reaches 
3,500 yuan, as people can earn money both from farming and from processing raw mater- 
ials. This figure is higher than that of the newly developed world-renowned fisher- 
men's area in Luohu. Particularly gratifying is the fact that peasants in Nanling 
have become workers also, while workers can use their spare time to farm. The goal 
of being both worker and peasant envisaged by our predecessors has been achieved at 
Nanling. 


Brave Attempt to Build a New Pattern of Trade-Industry-Agriculture; Tertiary Industry 
Blossoming in Radiant Splendor 


Shenzhen is undertaking the task of carrying out reform on a trial basis. The upsurge 
of tertiary industry is a great success in breaking with conventions. It is also a 
brave attempt to give up the principle of "production is the first consideration and 
people's lives is the second" or even "take only production into account and take no 
account of people's lives" in urban construction. In 1984 the output value of tertiary 
industry in Shenzhen constituted 43.4 percent of gross production. The building of 
large guesthouses and shops and up-to-date tourist centers is a convenience for both 
Chinese and foreign businessmen, and also has created a new pattern of trade-industry- 
agriculture for urban construction in the interior of our country. This constitutes 

a challenge to the old, stereotyped pattern in urkan construction. In the Shenzhen 
Special Economic Zone, less than 6 years old, there is now no need for coupons to buy 
rice, meat, and fish, and long lines are no longer seen at bus stops, hospitals, and 
restaurants. This alone is an amazing achievement. 


Tertiary industry has the advantages of lower investment, quick results, and more 
profits. Seizing upon these advantages, Shenzhen is accumulating funds for urban 
construction and is preparing manpower, material resources, and financial resources for 
industrial development. It is estimated that in 1980, the year the building of the 
special economic zone really started, Shenzhen could collect only 17.76 million yuan 
by itself for road-building and infrastructure. However, in 1983 it raised a total of 
175.08 million yuan. These funds continued to be used for infrastructure and road- 
building, and some were used for the development of industry and tourism. Within just 
2 years, funds collected by Shenzhen itself were 11 times greater than before. This 
was mainly a benefit of tremendous profits amassed by tertiary industry. In 1984 the 
figure jumped to 487.06 million yuan. Compared with 1980, this presented a startling 
increase. In the first 7 months of this year, the funds had already reached 482.29 
million yuan, because tertiary industry is blossoming in radiant splendor. 
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GUANGZHOU' S ZHANJIANG CALLED KEY TO DEVELOPMENT 


HK190639 Guangzhou NANFANG RIBAO in Chinese 13 Dec 85 p l 


[Report by Tang Zhenyang: "Zhanjiang Is a Golden Key to the Development of the South- 
west Treasure House"] 


[Text] "China's great southwest is one of the three underdeveloped virgin lands in 
the world. To become really prosperous, China must develop the great southwest, and 
Zhanjiang is a golden key to the development of the great treasure house of southwest 
China and an important port city linking China's western region to the outside world. 
From a long-term point of view, in the new historical period characterized bv peace 
and development, in terms of global development strategy, Zhanjiang should become a 
new-type industrial base for international economic cooperation."" These remarks were 
made by Tong Dalin, economic theorist and vice president of the China Society for 
Restructuring of the Economic System, when he was visiting Zhanjiang. 


Tong Dalin visited Zhanjiang from 28 November to 2 December. During his stay in Zhan- 
jiang, he successively visited such enterprises as the Zhanjiang port, the Zhanjiang 
Home Electric Appliances Industry Company, the Zhanjiang Machine-Building Plant, and 
the Zhanjiang Biscuit Factory, as well as the Dongfeng market and the Dongti small 
commodities market, and listened to reports made by the city's office of restructuring 
of the economic svstem and persons in charge of the departments concerned. He ex- 
pressed his approval of the achievements scored in recent years in the development and 
reform of Zhanjiang City and these enterprises, and aired his opinions on the charac- 
teristics of socialist enterprises and the problem of reform. As Tong Dalin saw it, 
the Zhanjiang Home Electric Appliances Industry Company may be a new form of enter- 
prise in China. It is a group-type integrated enterprise focusing on products. [his 
pattern of enterprise calls for further study and summing up. 


During his stay in Zhanjiang, Tong Dalin, by invitation, gave a lecture to the respon- 
sible cadres of the organs directly under the jurisdiction of the city government. In 
his report, he expounded on the economic structural reform and Zhanjiang's status, 
prospects, and potential for further development in line with the strategic pattern of 
China's economic development. Having discussed the strategic position of the city's 
economic development, Tong Dalin said: Zhanjiang has a very bright future. [t should 
concentrate on the development of socialist commodity economy. At present, while con- 
ducting reforms, it should focus on products, bring its strong points into play to 
develop some products renowned at home and abroad, enter the international market, 

and do business with the countries in Southeast Asia, the Middle East, and Western 
Europe. It should be bold in making experiments. Tong Dalin held that Zhanjiang's 
potential lies in its talented people and it should not grudge spending money on 
training qualified people. If sharp attention is not paid to developing education and 
training qualified people, it will be impossible to realize prospects no matter how 
bright they are. 
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CHINA DAILY REPORTS ON SOUTHWEST NUCLEAR REACTOR 
HK180644 Beijing CHINA DAILY in English 18 Dec 85 p 5 
[By staff reporter Yang Xiaoping] 


[Text] Jiajiang, Sichuan -- At the foot of Emei Mountain in China's southwest, the 
country's largest "high flux" nuclear test reactor has just finished its 1lth regular 
operation. Designed and built by China alone, the reactor, an essential part of the 
Southwest Centre for Reactor Engineering Research and Design (SWCR) under the Ministry 
of Nuclear Industry, first went into high-power operation in December 1980. 


"High flux means the reactor has a high thermal power," said Zhou Hongxin, deputy 
director of science and technology department of the centre. 


The nuclear reactor is a device for starting and maintaining a controlled nuclear 
chain reaction in fissionable fuel -- either to produce energy, or additional fis- 
sionable material. "Fission" means the splitting of an atom's nucleus, involving 
the release: of tremendous forces. The reactor was designed to conduct tests for the 
materials and fuels to be used in nuclear power plants. "The idea was put forward 
by the late Permier Zhou Enlai in 1968, and construction began in 1970," Zhou said. 


Fuel for the reactor is the 95 percent enriched uranium 235. It has to be extracted 
from mined uranium, which is only 0.7 percent of the precious uranium 235 element. 
The more common uranium 238 is not fissionable. 


"Beforc we start to build a nuclear power plant," said Zhou, "We usually have a 
simulated test first, so that we can make sure the materials to be used are durable 
enough." The materials must be shown to be durable for 20 years in operation. 


The main body of the nuclear reactor is 11.85 metres high. Its upper part, 3.25 
metres in diameter, is the reactive section. An "operation" lasts 20 to 30 days. 
"When the reactor starts to work, 1l indispensable systems go into operation together, 
said Peng Feng, who came to the Southwest Centre in 1968. "The operation requires 

all the operators to work at full stretch," said Peng. 


" 


Associated with the reactor, laboratories for irradiation technology and effects, 
technical safety, physics, radiochemistry and for waste treatment have been set up. 
Radioisotopes -- special kinds of radioactive elements -- are produced in the reactor. 
The reactor operation institute has produced cobalt 60, used to treat some forms of 
cancer in hundreds of hospitals around the country. 


"In recent years, we have started to search for civil uses of nuclear products," 
said Zhou. Irradiation is used in the food industry. Gamma-rays have the effect 

of disinfecting and keeping the food fresh. "Gamma-ray irradiation has been applied 
to seven kinds of food, including sausages, grain and onions," Zhou said. The pro- 
cess also can change flavours. Sweet wine, made from potatoes, tastes bitter when 
first made, but after irradiation, it becomes mellow. The process can be used in 
achieving preservation by warding off insects. 


In the chemical industry, it has helped produce accurate cable joints. "After 
irradiation, polythene expands. But when the temperature rises to 60 degrees 
Centigrade, it returns to its original shape," Zhou explained. Medical equipment 
for treating cancer has also been developed by the centre. 
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Over 20 years, the Southwest Centre has transformed a remote and sparsely populated 
mountainous area into China's largest base for reactor engineering research and 
design. The centre now has four research institutes, a design department and a 

pilot factory. Academic and technical exchanges have been established with foreign 
countries. "More than 200 foreign visitors from 20 countries have been to our centre, 
and we have sent engineers to study and work abroad. "But we still have problems," 
said Zhou. "The most urgent ones are the slow delivery of information and difficult 
transport." 


XIZANG COUNTY NOTES SIGNS OF LEFTIST MENTALITY 


HK190229 Lhasa Xizang Regional Service in Mandarin 1130 GMT 18 Dec 85 


[Excerpts] According to XIZANG RIBAO, the CPC Committee of Deqing District of 
Duilongdeqing County has taken firm measures to ensure that party rectification is 
not done in a superficial way. They have regarded implementing the spirit of the 
enlarged Standing Committee meeting of the regional CPC Committee and going further 
in three aspects as major contents of rectification. 


The committee held that leftist influences exist in the rural and pastoral areas 

as well as in the upper levels. The specific manifestations are as follows: 1) 

The erroneous guiding idea of taking class struggle as the key link has not been 
completely eliminated. Some grass-roots cadres still have certain views on people 
whose labels should be removed, and some of the things they do are detrimental to 
unity. 2) Some people hold that "large in size and collective in nature" is still 
superior, and they still take a suspicious view of the policy of leaving two things 
unchanged for a long time. 3) Grass-roots cadres, specialists, and tradesmen who 
were criticized during the Great Cultural Revolution have lingering fear and dare 

not give full play to their talent in developing commodity economy. 4) In a few 
places there are obstacles to rehabilitating the victims of the Great Cultural 
Revolution's miscarriages of justice. 5) Some people take a suspicious view of totally 
negating the Great Cultural Revolution, and hesitate over implementing the current 
policies. 6) The influence of the idea of taking grain as the key link is relatively 
deep. People are unable to actively promote diversification while getting a good 
grasp of agriculture. 7) Some of the masses still have the idea that it is glorious 
to be poor and disgraceful to be rich. They therefore dare not work hard to get rich. 
8) The vestiges of the Great Cultural Revolution have not been properly eliminated 
after all these years. 


The district CPC Committee held: Unless these leftist ideological influences are 
eliminated, the CPC Central Committee's instructions on Xizang work cannot be imple- 
mented well. 
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HEBEI SECRETARY INSPECTS CHENGDE PREFECTURE 


SK190437 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 7 Dec 85 


[Text] Xing Chongzhi, secretary of the provincial CPC Committee, recently conducted 
investigations and research in Chengde Prefecture and encouraged the broad masses of 
party members and cadres to exert efforts to grasp party style and the building of the 
party, to do more good things for the masses, and to accelerate the pace of breaking 
away from poverty and becoming prosperous. 


Comrade Xing Chongzhi's investigation and research tour was conducted from 

20 to 30 November. He inspected five counties including Luanping, Fengning, Longhua, 
Pingquan, and Kuancheng Counties, heard briefings from the county CPC Committees, held 
3 forums of district and township cadres and party members, and held informal discus- 
sions with some 180 cadres from districts, townships, and villages. He conducted 
investigations particularly among the various localities to see how they conducted 
education in party style and party spirit and their situations in building the party 
and in breaking away from poverty and becoming prosperous. 


Comrade Xing Chongzhi repeatedly stressed the necessity of exerting earnest efforts 

to improve party style. He said: In grasping party style, we should act as Luanping 
County, grasp the root cause, conduct education in party spirit among the party mem- 
bers, and improve the quality of party members. Presently, while rectifying party 
style, we must also do a good job in rural party rectification and meet high standards. 
We should focus rural party rectification on solving the problems of organizations and 
discipline and how to make party members wholeheartedly serve the people and fulfill 
their duties with all their hearts and might. We should launch an emulation drive 
among the party members on paying attention to the whole situation, stressing unity 
and actual results, and competing with each other in making contributions. 


In referring to displaying the vanguard and exemplary role of party members, he said: 
Establishing ties between party members and households is a very good way to proceed 
after the rural areas implement the dutput-related contract responsibility system. 
The party members should take the lead in becoming prosperous, help the poor house- 
holds, and make everybody become prosperous. The work of establishing ties with 
households, inharmonious households, households that are ideologically backward and 
fail to observe discipline and law, and households with rich experience in becoming 
prosperous. Through this work, we can test party members and see whether or not they 
have displayed their due role. 


In view of the problem of perfunctory work on the part of some party members, Comrade 
Xing Chongzhi emphatically pointed out that the party-member cadres should engage 

in less empty talk and do more good things to help the masses break away from poverty 
and become prosperous. 


Counties should organize some work groups to conduct investigations and research among 
villages and households and help the poverty-stricken villages in the counties in 
order of urgency. It is necessary to help a group of poor households break away from 
poverty every year in a planned manner. Otherwise, the major policy will become empty 
talk. 


In each and every county, Comrade Xing Chongzhi visited some poverty-stricken villages, 
asked in detail about their situation in casting off poverty, investigated the reasons 
for their poverty, and studied ways and means to help them cast it off. 


l 
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XING CHONGZHI ATTENDS HEBEL MEMORIAL SERVICE 


SKi90820 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMt 7 Dec 85 


[Excerpts] Yesterday afternoon some 400 representatives of cadres and the masses went 
to the Shijiazhuang funerai parlor to deeply mourn the death of Geng Changsuo, an out- 
standing Communist Party member, a noted national agricultural model worker, and 

vice chairman of the fifth provincial People's Congress Standing Committee. 


The memorial service was presided over by Sun Guozhi, chairman of the provincial! 
People's Congress Standing Committee. Zhang Shuguang, deputy secretary of the provin- 
ciai CPC committee and governor, gave a memorial speech. 


Attending the memorial service were Xing Chongzhi, Xie Feng, Yin Zhe, Li Feng, Fei 
Guozho, Lu Chuanzan, Zu Weizhen, Bai Shi, Chen Yujie, Zhao Yimin, Niu Shucai, Wang 
Dongning, Ge Qi, Ding Lingxin, Huang Hua, Zhao Zhenzhong, Wu Qingcheng, Guo Zhi, Zhang 
Zhenchuan, Liu Ying, Zhang Kerang, Wang Yu, Han Qimin, Wang Youhui, Yang Naijun, Wang 
Zuwu, Hong Yi, Lu Zhiguo, Xu Ruilin, Luo Chengde, Dai Jinong, Xu Chunxing, Chen Lintang, 
Ma Zhuozhou, Yan Jingbo, Ma Xinyun, Du Jingyi, Cao Youmin, Ma Hui, Zeng Mei, and Zhany 
Chao. 


Aiso attending were Comrade Geng Changsuo's friends, inciuding Luo Yuchuan, Wang 
Changbai, Wei Wei, Li Jinghua, Ping Yijie, and Li Yushen. 


SHANXI REPORTS AGRICULTURAL ACHIEVEMENTS 


HK200149 Taiyuan Shanxi Provincial Service in Mandarin 2300 GML i9 Dec 85 


[Excerpts] Shanxi achieved steady and sustained development in agriculture and anima: 
husbandry during the Sixth 5-Year Plan. The main production targets for the plan 
were overfuifilied. Peasant living standards showed relatively great improvement. 


It is estimated that the province's agricultural output value rose by 7.7 percent a 
year during the pian period, an increase of 130 percent over the Fifth 5-Year Plan 
period. At the same time, industrial development at and beiow village Levei was re- 
latively rapid. total rurai sociai output value has reached 9.2 billion yuan, rising 
at an annual average rate of 13.8 percent, higher than the estimated nationai figure. 


In 1984 the province overfulfilled 1 year ahead of schedule the Sixth 5-Year Pian 
targets for grain and cotton production. Despite serious naturai disasters this year, 
grain output showed an increase of 2.3 biliion yuan over i980. Amid the aii-round 
readjustment of the agrucuitural structure, 21 counties increased grain output com- 


pared with i985. 


Average net income of the province's peasants in 1980 was oniy 155 yuan. This year it 
is expected to exceed 360 yuan, having risen at an annual average of 19 percent. After 
selling their marketabie grain, the peasants had an average of 609 jin availabie pet 
person in 1980. ‘this rose to 620 jin in 1984. 


During the Sixth 5-Year Pian period, the consumption level of edibie oii in the pro- 
vince rose from 3 jin before i980 to 12 jin. 
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HELLONGJIANG SECRETARY SPEAKS ON UNHEALTHY TRENDS 


SKi70417 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 16 Dec 85 


{[fext] After hearing a report given by the Daqing CPC Committee on the party rectifi- 
cation, Sun Weiben, secretary of the provincial CPC Committee, said: To judge 

whether or not a unit has done its party rectification work perfunctorily, we must see 
what attitude it has adopted in the course of correcting new unhealthy trends. He 
praised the Daging CPC Committee for its resolute measures to correct new unhealthy 
trends. 


In the course of party rectification, the Daqing CPC Committee has exerted efforts to 
enhance the political awareness of the broad masses of party members and their ideology 
of wholeheartediy serving the people, and mobilized the party organizations at all 
levels to conscientiously investigate and correct the new unhealthy trends. The city 
as a whole investigated and handled some 2,400 cases in this regard, and restored 1,627 
miliion yuan worth or articles and cash. In addition, it also restored 298,000 yuan 

of public funds in arrears, and conscientiously handled some major cases such as abuse 
of power for personal gain, thus winning the masses’ support. 


After hearing a report by the Daqing City CPC Committee, Sun Weiben gave his opinions 
on this problem. Sun Weiben said: To investigate and correct the new unhealthy trends 
is one of the important tasks in this party rectification. lo judge whetheror not a 
unit has done its party rectification work perfunctorily, it is necessary to see what 
attitude it has adopted in the course of correcting new unheaithy trends. If we fail 
to investigate the unheaithy trends or if we just investigate but faii to correct them, 
the masses wiil say we are purposely doing perfunctory work. This wiil harm the party's 
prestige among the masses. Ail units undertaking party rectification should conscien- 
tiousiy investigate and correct the unhealthy trends with a resolute and serious at- 
titude. 


He said: Presently, the General Offices of the CPC Central Committee and the State 
Council have issued a circular on solving some serious probiems in the current work 
style. this has further indicated the CPC Central Committee's resolute attitude to- 
ward correcting new unhealthy trends. Organs now carrying out party rectification 

or having already completed rectification tasks should organize party members to con- 
scientiously relay and discuss the circular and to investigate and correct all problems 
listed in the circular, to receive supervision from the masses, and to adopt measures 
to prevent perfunctory work. 


HEILONGJIANG COMMENTARY ON ALDING POOR HOUSEHOLDS 


SK160356 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 14 Dec 85 


[Station commentary: "Support the Poor Households to Achieve Prosperity Through 
Science and Technology™] 


[Yext] In the past, our province has mainly stressed economic means in supporting the 
poor, such as supplying relief funds and materials to poor households. this cer- 
tainly played a part in helping poor households solve probiems in product.ion and 
livelihood. However, due to a lack of scientific and technological guidance, many 
poor households have used such funds just to ease their pressing needs in production 
and liveihood. We failed to fundamentally help the poor households enhance their 
ability in production. Therefore, aithough the state has supplied a great amount 

of relief materials annualiy, no great change has taken place in the outlook of the 
poor households. 
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To support the poor, we must help them fundamentally, which means that we must help 
them enhance their production ability, just as a doctor must give a patient a blood 
transfusion, as weli as help enhance the patient's abiiity to produce blood. At 
present, the operation and production situations of most poor households in the rurai 
areas are unitary. their output and income are low and their economic resuits are 
poor, which can only enable them to continue simple reproduction, thus forming a 
vicious cycle. 


to improve this situation, and to enable the poor households to have their own pro- 
duction ability, it will not do to just depend on relief funds and materials. We must 
enable the poor households to realistically master advanced science and technology and 
to use science and technology to guide their deveiopment in commodity production in 
order to fundamentally free themselves from poverty. Aiding the poor through science 
and technology, we shouid train poor households to become a generation of new peasants 
with knowledge and technical skills, and promote a change in their production and 
economic concepts and in their way of production and living, as well as a change in the 
production setups and economic structure in rural areas. 


HEILONGJIANG RESTRUCIURES RURAL PRODUCTION 


SK1i30427 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMy 12 Dec 85 


[text] Our province has achieved initial results in restructuring the rural production 
setup. It has broken with the iong-standing rural economic structure of unitary 
pianting, and embarked on a comprehensive development of farming, industry, animal hus 
bandry, sideiine production, and fisheries. 


The province's rurai economic structure of unitary planting continued for a long time. 
this year various agricultural departments throughout the province readjusted the rurai 
production setup in a comprehensive manner in their efforts to implement the CPC 
Central Committee's Document No 1 and the relevant documents of the provincial CPC 
Committee and government. In crop structure, the proportion of coarse grain was re- 
duced, and that of rice and wheat, as well as cash crops, expanded. Compared with 
last year, the acreage of paddyfields this year increased by 1 million mu, that of 
soybean fields by 4.8 million mu, and that of cash crops by 2.6 million mu. ithe ratio 
of grain crops to cash crops was readjusted from 80:15 last year, to 82:18. Aithough 
areas sown to grain crops somewhat declined, and our province was hit by serious dis- 
asters, we still reaped a fairly good harvest this year thanks to intensive farming 
adopted by various localities. In addition to restructuring crops, all localities of 
our province also actively deveioped the resources of mountains, forests, grassiands, 
water areas, and waste beaches, thus promoting diversified economy. By the end of! 
September, the number of hogs, milk cows, oxen, and poultry showed an increase ranging 
from i7.5 to 58 percent over the corresponding period of last year. the number of 
sheep and goats, which had declined earlier, began to increase. Water areas for fish 
breeding increased by 6.9 percent over the same period of last year, and the output 

of aquatic products increased by 27.3 percent. 


Township enterprises in the rural areas of our province also showed a great deveiop- 
ment. By tlhe end of September, township enterprises throughout the province had in- 
creased to 290,000 and their profits had reached 280 million yuan. 
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TAIPEI VIEWS PROTECTIONIST SENTIMENT IN U.S. 


0W200145 Taipei Domestic Service in Mandarin 2300 GMT 18 Dec 85 
[Station commentary] 


[Excerpts] U.S. President Reagan vetoed the Thurmond-Hollings bill by midnight on 
17 December Washington time just before the deadline. The bil] sought to slash textile, 
shoe, and copper imports. 


President Reagan's move is praiseworthy and welcome in that it upholds free trade, 
opposes protectionism, and is in line with realities. Seeking to slash textile and 
nonrubber shoe import quotas from the Republic of China, South Korea, and Hong Kong 
into the United States, the bill, if implemented, would slash the ROC textile quotas 
by an average annual rate of 38 percent and would cause a loss of some $1 billion 
yearly or $3 billion in 3 years. In addition, unemployment in those industries would 
inevitably rise. 


In vetoeing the bill, President Reagan warned that the adoption of protectionist bills 
by the United States would lead toretaliatory actions by foreign countries against U.S. 
exports, causing the United States similar problems of unemployment and losses. He 
clearly pointed out that if foreign countries took retaliatory actions against the 
United States in agriculture, aviation, hi-tech electronics, chemicals, and medicines, 
the United States would suffer more serious losses. This is where President Reagan 

is far-sighted. 


Reporting on Sino-U.S. trade and its prospects at the Central Standing Committee of 
the ruling party on 18 December, Hsiao Wan-chang, director general of the Board of 
Foreign Trade, said: As long as the ROC trade surplus with the United States keeps 
increasing, pressures from the United States will not decrease. It must be noted that 
the United States will not stop taking protectionist measures just because President 
Reagan has vetoed the Thurmon-Hollin bill. Noteworthy are two current developments 
which may adversely affect our exports in the future. One is that concerned U.S. 
departments are studying the relationship between textile and garment import 
standards and quotas and investigating unfair practices of foreign countries in 
tariffs and the textile trade. 


The other is the convocation of the Multi-Fiber Arrangement preparatory meeting in 
February 1986, where the terms for preferential treatment will inevitably be stiffened 
and the items subject to preferential treatment reduced. 


Notwithstanding the above developments, we believe that as long as we sincerely open 

up our market to U.S. import commodities, the prospects for Sino-U.S. trade will remain 
promising. The problems are how much we have done in tapping other markets than the 
United States, upgrading the quality of our goods, and implementing our policies 

of internationalization and liberalization. More important is the common effort 
between the government and the people in cooperating with foreign countries. I believe 
that if we keep working to overcome those problems, our trade prospects will be as 

rosy as ever. 
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QINGHAI GRAIN PRODUCTION INCREASES IN 1985 


HK130849 Xining Qinghai Provincial Service in Mandarin 2330 GMT 11 Dec 85 


[Text] -- According to the results of a sample survey conducted by the provincial 
team for sampling surveys in the rural areas, the provinces's gross grain output 
volume totaled 2,004,642,000 jin this year. In this year, the province's rural areas 
carried out the second stage of economic reforms and comprehensively readjusted the 
structure of the planting industry. Of the gross grain outputs those of roasted 
barley and potato increased compared to last year, though the gross output volume 

of wheat decreased compared to last year. the output volume increase of roasted 
barley was 13.2 percent and that of potato was 12.5 percent. 


SHAANXI OFFICIAL ON IMPOSING VARIOUS FEES, CHARGES — 


HKi50634 Xian Shaanxi Provincial Service in Mandariu 2300 GM! 10 Dec 85 


[Station reporter's reconded interview with (Ma Aimin), director of the provincial 
Industry and Commerce Administration Bureau} 


[text] [Reporter] Director (Ma), the imposition of various charges and fees, such 

as refunds, deductions, compensation fees, service charges, commissions, and labor 
charges, has become more and more serious in recent economic activities. Can you teil 
us which fees and charges are reasonable and which are unreasonable? 


iMa Aimin] To answer this question, we must first get a clear idea about three things: 
i) Commissions and service charges should be paid in economic activities between res- 
ponsible departments and enterprises, between production units and business operation 
units, and between retention and circulation activities in commercial operations. In 
order to sell stocked goods, sore enterprises give other units discounts on the busis 
of the prices stipulated between units. All this corresponds with economic laws and 
is normal profit that is allowed by the state. 2) In recent years, middiemen have 
appeared in economic fields who act as go-betweens or agents in promoting the sale of 
various goods. By providing services, these people charge others service fees of com- 
missions in accordance with the relevant regulations. their charges correspond with 
the socialist principle of distribution according to work and are also aliowed. 3) 

In recent years, in order to sell their own products and buy goods in short supply, 
some units have [words indistinct]. These go-betweens, agents, business operat ios 
personnel, salesmen, and interpreters, guides, and drivers of foreign affairs and 
tourism departments also ask for woney of material objects as rewards for their sei- 
vices. As a result, charges and fees have appeared unde: various names such as de- 
ductions, refunds, commissions, service charges, labor charges, and mediation fees. 
This is a malpractice in the economic field at present. this malpractice involves 
many fields and aspects and has developed from commodity circulation departments to 
production, service, tourism, journalisns, and publishing department, and from indi- 
vidual operators and collective enterprises to state-run enterprises and institutions 
and party and government organs. Most of the units engaging in the malpractice are 
small collective-run enterprises, cooperative economic organizations, and individuai 
operators. These enterprises, cooperative organizations, and individual operators 
have an unsound system or have no system. Some of them even have no account books and 
[words indistinct]. herefore, many of them engage in the malpractice and their 
tricks are dirty and mean. 


i) 
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[Reporter] How should we view these problems? 


[Ma] We hold that their behavior of taking advantage of their power and position 

to obtain property from the state, collectives, and other people is a behavior of 
feathering their nest at public expense and a bribe. If we do not halt this malprac- 
tice and let it develop unchecked, it will certainlv harm [words indistinct], corrupt 
social vaiues, jeopardize normal socialist construction, and seriously disrupt the 
reform of the economic structure. 


[Reporter] How can we halt this malpractice? 


[Ma] the provincial CPC Committee and government have paid serious attention to this 
new Maipractice and are determined to take measures to halt it. We believe that to 
half the malpractice, all aspects of society should do their work, cooperate with 
each closely, and halt the malpractice in a comprehensive way. 


First, we must strengthen political and ideological education and correct the idea 
of doing everything formoney. Ali enterprises must improve their business operations 
styie and must refrain from playing tricks merely for their ow interests. Cadres 

in all trades and the masses must wage a resolute struggle against those black sheep 
who extort money from and fleece enterprises willfully. The vast number of party 
members and CYL members must set a good example for the masses and take the lead in 
halting the malpractive. 


Second, it is necessary to vigorously popularize basic law knowledge among the masses 
and publicize economic laws in the economic field. It is necessary to let people know 
what is legai and what is iilegal. 


lhird, it is necessary to earnestly implement the laws and policies formulated by the 
state and to seriously deal with those who have taken advantage of their power and 
position to obtain money and property in economic activities. In serious cases, 
those concerned should be punished according to the regulations regarding the punish- 
ment of corrupt people as stipulated in PRC criminal iaw. It is necessary to deal 
with both individuais and units that obtain money and property. 


Fourth, all departments, units, and areas must further perfect all regulations and 
rules and close loopholes in the system. Industry and commerce administration de- 
partments and individual iaborers associations must ensure the implementation of the 
supervisory system over individuals operators and cooperative economic organizations. 


Fifth, it is necessary to bring into full play the functional role of auditing, price, 
tax, banking, industiral and commercial administration, and judicial departments and 
upgrade their management level in supervising economic work. 

[Reporter] Director (Ma), thank you very much for answering my questions. 


[Ma] You ure welcome. 


[Reporter] Good bye 
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WEN WEL PO EDITORIAL ON FOREIGN POLICY TRENDS 


HX200723 Hong Kong WEN WEI PO in Chinese 20 Dec 85 p 2 
[Editorial: "New Trends in China's Foreign Policy"] 


[Text] This newspaper's resident correspondent in Beijing reported that Beijing 
recently held a meeting of diplomatic envoys to foreign countries. Hu Yaobang and 
Zhao Ziyang attended the meeting and put forward a new guiding principle of "economic 
diplomacy," demanding that diplomatic activities "serve the purposes of peace, 
development, and the four modernizations." 


The previous guideline was to serve the purpose of "peace and development," so "serving 
the four modernizations" is a new slogan, reflecting the new development of China's 
foreign policy. 


Foreign policy is the extension of a country's domestic policy. Since the third 
plenary session, China has shifted the focus of work to economic construction with the 
four modernizations as the goal, and has begun to carry out the policy of opening up 
to the outside world and enlivening the domestic economy. It is actively expanding 
foreign trade, ushering in foreign funds and technologies, and rapidly developing 
foreign economic activities. All this has shown clear tendencies of "economic 
diplomacy." In recent years, when Hu Yaobang visited Japan, Li Xiannian visited the 
United States, and Zhao Ziyang visited South American countries, they all stressed 
friendly cooperation, and the main content of friendly cooperation is to increase 
economic exchanges. This also demonstrates the spirit of "economic diplomacy." 


China's foreign policy is based on the principles of independence and peace. China's 
peace diplomacy serves the purpose of ensuring a peaceful and stable international 
environment for China's modernization construction, and China's principle of 
independence serves the purpose of safeguarding her national interests. At present, 
the greatest national interest is to develop the economy. So China's peace and 
independence diplomacy also includes "economic diplomacy." 


However, clearly raising the slogan of "economic diplomacy" will produce positive 
influence on China's diplomatic activities in the future. 


First, similarity and differences in social systems and ideology were previously an 
important foundation for China's handling of her foreign relations. That was the reason 
why China completely leaned toward the Soviet Union in the 1950's. In the 1960's, 

China denied that the Soviet Union was a socialist country and Sino-Soviet relations 
worsened, but that was still a continuation of ideology-oriented diplomacy. After 

China adopted the line of practicing peace and independent diplomacy, it no longer 
determined its relations with other countries according to social systems and ideology. 
Henceforth, with "economic diplomacy" as the guideline, China's diplomatic activities 
will better serve the national interest. 


Second, there are serious differences between China and the two superpowers, the 

United States and the Soviet Union. This is not only because the United States 
interferes in China's internal affairs and the Soviet Union threatens China's security. 
These differences and interest conflicts once made China almost completely sever 
economic relations with the United States and the Soviet Union. Since China opened up 
to the outside world, this state of affairs has begun to change. Bilateral economic 

ce .veration has been restored and expanded, although differences remain unsettled. No 
commitment was made to each other in sharing weal and woe, but both sides have 
bypassed political differences to develop economic relations. So it is expected this 


tendency will continue with "economic diplomacy" as the guideline. 


Dec 85 W 2 CHINA 
I. 20 Dec HONG KONG MEDIA ON CHINA 


Third, China's economic development needs foreign funds and advanced technologies and 
also needs the supply of foreign raw materials and foreign markets. The economic 
developmental levels, characteristics, and policies of various countries may meet or 

may contradict China's needs. This will change the orientation of China s "economic 
diplomacy." China will establish diverse forms of economic relations with such developed 
countries as the United States, Japan, Western Europe, the Soviet Union, and with other 


developing countries. It is expected that the United States, Japan, and Western Europe 
will be the priorities of China's "economic diplomacy." 


There is an obvious tendency to give priority to economic development in the world. 
Although the United States and Soviet Union are involved in an arms race, they have both 
shifted more resources to economic development. Most developing countries have also given 
priority to developing their national economies. China's "economic diplomacy" is in line 
with the world's trend and will produce positive influences on international relations 
marked by mutual benefit and detente. 


BEIJING TO HALT CAR IMPORTS IN 'NEAR FUTRUE' 


HK191438 Hong Kong HSIN WAN PAO in Chinese 19 Dec 85 p 4 


["Special Dispatch": "Beijing Curbs Practice of Exchanging Cars and Decides to Temporari- 
ly Halt Car Imports -- $1.4 Billion in Foreign Exchange Was Consumed in Car Purchases 
in the First Half of This Year"] 


[Text] Beijing, 19 Dec -- Vying with each other in purchasing new imported cars has 
become a new unhealthy tendency at present in mainland China. The CPC has described 
it as a corrupt phenomenon and decided to resolutely curb this evil trend and halt 
importing cars in the near future. 


The phenomenon of squandering foreign exchange to purchase imported cars has become 
increasingly serious year after year. It is learned that 120,000 cars were imported 

last year wasting $700 million; and that 210,000 cars were imported during the period 

from January to July wasting as much as $1.4 billion. The General Office of the CPC 
Central Committee and the General Office of the State Council openly issued a notice 

a few days ago, sharply criticizing some urgans for squandering foreign exchange in viola- 
tion of regulations to puchase a large number of cars and some leading cadres for vying 
with each other to get luxurious new cars. On the streets of Beijing, people can see 

many domestic Shanghai-brand cars with taxi signs, while most of the cars used by many 
party and government organs are imported from foreign countries. 


FAXUE QUESTIONS CADRE SELECTION, PROMOTION 


HK180341 Hong Kong MING PAO in Chinese 16 Dec 85 p 5 


{"Special Dispatch" from Shanghai: ‘"'FAXUE [LEGAL SCIENCE] Journal Article Points Out 
Malpractices in the Selection and Promotion of Cadres; Calls for Changing the Situation 
of Governing by Individuals"] 


[Text] FAXUE casts doubt on the present method of selecting and promoting cadres and 
calls for changing the guiding principle governing the selection and promotion of cadres 
and turning the situation of "governing by individuals" into that of governing by law, 
which, in the opinion of the writer, is the best way to select reliable successors. 


The article published in FAXUE says that some leading cadres recommend their successors 

to the personnel department after fostering, observing, and knowing them for a long time. 
However, leading cadres should proceed from the public interest in recommending their 
successors and make sure that the cadres they recommend are reliable and capable successors. 
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This is one of the methods of selecting and promoting cadres. Along with the develop- 
ment of the commodity economy, the improvement of the people's political and cultural 
standards, and the deepening of the reform of the economic structure and the reform 

of the political structure, this method has gradually become outdated. 


This is because: First, "the leading cadres with sound judgment" only constitute a 
small number of people, so relying on a small number of "leading cadres with sound 
judgment" to select successors will actually make the matter of examining, selecting, 
and managing cadres, which concerns the fundamental interests of the broad masses of 
the people, a matter involving only a small number of leading cadres and the personnel 
departments, thus making a mystery of the work of personnel affairs and affecting 

the building of socialist democracy. 


Second, relying on leading cadres and personnel departments to "discover" and select 
cadres will inevitably restrict the work of selecting cadres to a small and familiar 
range, so that some of the "talented cadres" outside that range will be denied a 
chance to use their talent. Restricted by the ideological situation, leadership and 
educational standards of the leading cadres who are responsible for selecting cadres, 
some qualified personnel, especially the reformers who possess pioneering spirit but 
have some defects, will be inhibited. 


Third, the traditional method of selecting, fostering, and promoting cadres from the 
grass-roots level to a high level is not conducive to encouraging qualified personnel 
to discover themselves and appraise themselves, and has actually put the qualified 
personnel in a passive position, waiting to be discovered. 


FAXUE points out that the following principles should be adhered to in making the laws, 
regulations, and rules concerning the selection and promotion of cadres: 


1. The principle of equality. Cadres' posts at all level should be open to all 
people who have civil rights and the ability and knowledge necessary for the posts, 
and this should not be restricted by age, qualifications, sex, family background, 
social background, or social position (posts within the party are open to party 
members only) so as to enable the work of selecting and promoting various kinds of 
cadres at various levels to be free from any artificial interference, and to enable 
capable people to be appointed to suitable leading posts. 


2. The principle of making things public. The work of selection and promoting cadres 
should generally be carried out publicly, which is not only conducive to selecting 
reliable cadres, but is also conducive to arousing people's enthusiasm in the work of 
selecting cadres, to arousing people's sense of being master of their own affairs 

and sense of responsibility, to developing democracy, and to strengthening the 
effective supervision of the work of selecting, fostering, and managing cadres. 


3. The principle of responsibility in appointing cadres. The departments and chief 
leading cadres in charge of the work of appointing cadres must be responsible for 

the quality of the work of appointing cadres. Those departments and chief leading 
cadres who cannot be responsible for the quality of the work of appointing cadres 
should not be given the power to appoint cadres. Those who have been proved by the 
facts to have selected and promoted reliable and capable cadres should in turn receive 
some benefit. 


4, The principle of eliminating the unfavorable and choosing the best through 
selection, which means that a practical system of elimination should be established. 
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